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ABSTRACT

The findings revealed that during B.E. 2545 - 2547 BAAC spent the insurance premium
of B 23.34 million per year or 0.28% of the insured fund, making up an average insured fund of
B 8.439.60 million for five key types of insurance. In the same period, BAAC received the
damage compensation at the average of B 5.21 million per year or 22.26% of the premium. On
the other hand, the insurance company (or companies) got B 18.13 million or 77.74% of the
premiumt.

In addition, BAAC subsidized an average of B 66.34 million each year for farmer
customers’ damage on crops caused by natural disasters.

Furthermore, BAAC put its expenditures of B 46,943.78 million or 15.76% of the
average given loan of B 297,855.03 million as doubtful reserves in its backpack sheets over the
period under our investigation.

As BAAC had to pay a large amount of money on risk insurance, loss compensation,
farmer customers’ subsidies and the doubtful reserves, all BAAC executives should be aware of
natural disasters and damaging factors, and thus be well - prepared to cope with them.

From this study, it is recommended that BAAC should urgently set up “Jam Jarus
Insurance Co. Ltd.” as joint investment with all cooperatives and BAAC should be the key share
holder so that this company will provide insurance services to BAAC and its farmer customers.

Such company’s large amount of profit will be paid as dividends to share holders and

loss and damage to BAAC assets as well as its farmer customers will be compensated.
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