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ABSTRACT

A\Tstract of 'the#is subhwitted to the Graduate

f of Ma

[School|of Maejo University in partial
Ifillment of thk requirements for the degree ter of Business Adininistration
A FINANCIAL ANALYSIS OF PRIVATE HOSPITA’LS(JMTH PROMOTIONAILPRIVILEGE

FROM THE BOARD OF INVESTMENT IN CHIANG MAI PROVINCE
By |
KORNKAMOL | CHUESAI

AUGUST 1998
Chalrman: Assistant Professor Chloosak |Jantanopsiri

al Business

Department/Faculty: Department of Agricultural Busjness Administratiop and
ricuftu

| Marketing /Faculty of A

The é;,tudy was aimed to| investigate the ﬁnancijl status, the

rganizations’

o]

servic+e and marketing respects, | and the supplement from the

\
jovemrnen't ofl those P’]ospitals. The financial budggeting from 1992-1995 from The

rade Registration department, Ministry of|Commerce, was the majqr data used in
| !

Lond

he analysis. |

For tje financial analysis, these Hospital industries were classified

hto 3 types |according to their asset quantities which were 1) Large hospital

gompanies consisting of more than 40 million baht of durable securities, 2) Medium

ospital companies consisting of durable securities ranged from 2( to 40 million

\
aht, and 3) Small 1hospital companies cansisting of less than 20 [million baht of

urable secunties. lThe analysis basis usged the| four fundamental [financial ratios

hich were the liquidity ratio, the leverage |ratio, |the risk ratio and}the profitability
The comparigon were revealed in 2 ways| The first one whs the contrast

etween the averagé financial ratio of each compiny size and the ayerage financial

atio of the wholie industry. The second one was the contfast among the

ompany sizes with} a given hypothesis tHat the| large hospital caI

houid have the hig"\er operating efficiency than that of the medium and the small

ital companies

opital companies. | The study found the| confirhable results. Th(]a large hospital

ompanies had lower liquidity comparing| to thg whole industry and to the medium
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ahd small companies. The leverage ability of the ﬁarge companies hﬂd a satisfied
rafing comparing to the whole industry, that was the use of the asset§ resulting the
hagspitality income was in a higher level. Moreover, the large compahiles possesed
the lower risk, rJ:\e higher interest payback ability. and the sufficient maﬁlginal profit to
pay back the capital 40. the creditor, including the| satisfied rate of ileturn ) the
cojnmon stock holders.

ﬂhe trend analysis found that the liquidity of the large cq'npanies was
hilher than that| of the small companies and| had the lowest liquidity. The medium

risk trend was high and tf‘e profitability

ones had the best leverage performance. The

wgs decreased fpr all three company sizes. \
s : Tpe analysis of the ﬂnanci%l congtruction found thdt the small

cofnpanies used‘the highest financial capital from debts following by thelmedium and
the large ones |respedtively. The major ddb’(s used were the circy ating debts.
Fuhhermore, thJ analysis also revealed an inapprjpriate financial inth:stment that
was to invest in *he durable securities by using the siot‘t-—term liabilities.

lr+ concllasion, the problem of Fhe hospital industry was ‘llhe operating
cost. The hospitlals con not increase their sérvice (;rarges while the cdst increased.

As| a result, almost all companies in this inqustry ere facing the continuing profit

S

private hospitals shouid improve their opdrating |performance to rhinimize the

deficiency due toLthe e(#onomic depression and the intemal management.|

me nggestions were introduced to reduce the problems. The

mqnagemem cost. ln} addition, these hospitals should emphasise riore on the
ervice qualities than the site inves

; I
hospitality and ment. The hospitFl managers

utilization. ‘The government should also provide the special prN}Iege to the

shiuld provide the fingncial planning by budgeting the appropriate catital sources
an

pri\(ate hospitals \for thei industrial expansion.



