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FROM THE BOARD OF INVESTMENT IN ~HIANG MAl PROVINFE

By! I

KORNKAMOLICHUE~AI
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Assistant Professor Chposak IJantanopsiriqhalrman:

gepartment:/Facu'ty: Oepartment of AgriCUltUral Bus'ness Administratio t and

I I Marketing /Faculty of A~ricu1tural Business

IThe ~tudy was aimed to I inves igate the financi I status, the

rganizatiol1s' servic:~ and marketing res ects, and the supple ent from the

overnmen't of I those ~osPitals. The financi Ibudg ting from 1992- 995 from The

rade Re~~ist~tion qepartment, Ministry of Comm rce, was the maj r data used in
I

t e analysis. I I

I For t~e financial analysis, t ese ospital industries ere classified

i to 3 ty~,es
l! accor~ing to their asset q antitie which were 1 ) Large hospital

ompanies co sistin~ of more than 40 milli n bah of durable securit s, 2) Medium

ospital corn anies Fonsisting of durable ecuriti s ranged from 2 to 40 million
J ! aht, and 3) Small Ihospital companies c nsistin of less than 20 million baht of

urable secu !ties. IThe analysis basis u ed the four fundamental financial ratios

hich wer43 t~e liqui<iity ratio, the leverage I ratio, the risk ratio andl the profitability

The first one w~s the contrastThE~ cQmpari~on were revealed in 2 waysj

etween U1e averag~ financial ratio of eac comp ny size and the a erage financial
I

tio of the whot~ industry. The sec nd ne was the con ast among the

ompany siz s with I a given hypothesis t at the large hospital ca tal companies
I

hould have he hig~er operating efficienc than hat of the mediu and the small

opital co,mp nies. I The study found the I confir able results. T large hospital

omDanie~; h d loJer liquidity comparingl to th whole industry an to the medium
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ard small <:ompanies. The leverage ability of the ,arge companies h~d a satisfied

Iresulting the

les possesed

~inal profit to

ra ing comparing to the whole indu

h spitality irICo~e wa~ in a higher

th lower risk, ~he hig~er interest p

p y back the c~pital to. the credit
teturr

common sto~:k holders

~panies was

IThe medium

I ~he trerld analysis found that ~he liq 1 dity of the large C~I

hi$her than 1that! of the small companies and l had t e lowest liquidity.

o~s had the best leverage performance. The risk tr nd was hig,h and t~
~ profitability

w1s decreas~ed fpr all tf!)ree company sizes. [ I I

Tre an~lysis of the financi~1 con~ruction found th~ ~ the small

corPanies usedl the highest financial capital from de~ts following by thel medium and

lating debts.
th$ large orles I respeqtively. The major d~bts u~ed were the circul

Fufthermore, th~ analysis also revealed an inapprJpriate financial inv~~stment that

wT to inves1 in the du!fble securities by usin~ the s~ort-term liabilities.

I~ concl~sion. the problem of ~he ho+pital industry was
'he operating

~t increased.cort. The hospi~als CO~ld not increase their service c~arges while the cd

As a result, almlost alii companies in this in9ustry ~ere facing the coril
rinuing profit

~Iems, The

de[ CienCY du.e t9 the e9onomic depression and the in l emal management~ spme spggestions were intro~uced o reduce the prol

pri ate hospital~ shoyrd improve their op~rating performance to ~ ~inimize the

~ore on them~nagement coft. In i addition, these hospItals S~OUld emphasise rt

ho$pitality arid ~ervice iqualities than the site investment. The hOSPi~1rl managers

lital sourcesSh1Uld provide the fin~ncial planning by budgeting t he appropriate ca~

an+ utilization. I The gpvernment should ars~ provi e the special priJ i lege to the

pritate hospitals Ifor thel industrial expansion.

;

stry, that was th use of thle asset!

I

level. M(j)reover the large companl

j

ayback ability, a the sufficient ma~

j

or, includjng the sati.sfied rate of I ) the


