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ABSTRACT

Title : Study on Factors Affecting the Mobility|of Short-

Term Borrowing of Thai Commercial Banks

By : Karunaporn Direksin
Degree : Mhster of Science (Cooperhtive Economicé)
Major Field : operative Economics

Chairman, Thesis| Advisory Board : l....?k%?:..;fT?TTTTT? ........

(Assistant Professor Bancha Traiwittayakun)
| E il 997

The objectives of this study bn factors affécting the
mobility of shoft—term borrowing of Thaﬁ commercial banks, were
tio investigate 1) the method of capit.atl inflows and |2) factors
affecting the moﬁility of short-term bor*owing of Thai lcommercia
banks. These w111 be useful to commerci#l banks and monetarists
in controlling the factors to make thém compatible with the
financial policy|of the country.

The s$udy was conducted in 1989-1995 by using  the
econometrics method which made use of ¢he model consisting of
variables explaiﬁing the mobility of capital, and by testing the
relationships beﬁween the variables in tﬁe form of the Log Linear.

The results indicated that the |method of capital inflow
by commercial banks included the use of an import lekter of
credit refinaﬁcing, pre-export refinancing, maii credit
facilities and |rediscount. The study oy factors affefting the
mobility of shoft-term borrowing from 1989 to 1991 showed that

the ratio of tot#l deposits at the commeﬁcial banks by &he total
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assets at the commercial banks were signifcant at the level of

confidence = 99%.|From 1992 to 1995, the factors affectiing the
mobility showed fhat the loan rate from ﬁhe Bank of Thailand,
Eurodollar monthl& rate and the ratio ofltotal deposit at the
commercial banks b& the total asset at the\commercial banks were
significant at the 1level of confidence + 99%. The fbllowing
variables were noﬁ—significant at the levél of confidence lower
than 95% : the inﬂerest rate for saving déposits, lending rate
from commercial baﬁks, Federal Fund rate U4S., Asian dollhr rate,
rediscount rate U.S., the ratio of cash and claims on thel Bank of
Thailand by the toﬂal asset at the commercial banks, the ratio of
total import by toﬂal asset at the commercial banks, the ratio of
claim business and household sector by tﬂe total asset at the
commercial banks,ithe ratio of bill purchdsed from the Bank of
Thailand by the a#set at the commercial bdnks, and the ratio of
total borrowing from the Bank of Thailand by the total asset at
the commercial banks.

The results of this study could explain that the
control of the dommercial banks’ bordowing of money from

overseas banks can be done by controlling khe commercial banks’

interest rate for baving deposits as well hs the loan rate from

the Bank of Thailanh.



