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The Bank of Thailard established the International B~nking Facilities (IBF~) in 1993 to

push Thailand to become the fi+ncial center of the region and tolenhance intemation~1 trade and

capital mobility. The IBFs has jnC~asingly played a signjfic~nt role ir the Thai economy ~d financial

system

The objective of th~S study was to examine tHe roles ~nd perfonnance of ~e IBFs as

well as its I effects on the Thai ect>nomy .Secondary data vfere coll~cted from the Bank iOf Thailand

and other Irelevant agencies. an~ analyzed by using the de~CriPtiv~ method.

JI The fimjings rever'ed that in 1993 the Thai eco~omy was in the ri e and the

establish1ent of the IBFs helper capital mobilization: thei loans ~rovided through th~ IBFs were

continuou~ly increased during 1993-1996. resulting in widespre~d investment and e~Ployment.

leading to a high growth rate of the country as well as its Increas~d external debts. BJ. since the

1997 economic crisis. the need f~r loans have decreased. Some bu4inesses have been closed down

and othe1 have been reduced inj size, leading to a high rat~ of une+Ployment and a low ~rowth rate

of the country. The loans have b+en continuously repaid but no ad~itionalloans have bebn needed,

resulting i1 a decrease in amoun~ of loans provided through the IB~S
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However, the succ~ss or the failure of the IBFs establIshment cannot be d~cided with,
short-lerm trends or the econo~y with problem~ but the decreasIng roles of IBFs ar1 something

which reflects present economi4 problems. When economic pro91ems are alleviated. \purchasing

power will increase and producti~n capacity will improve, leading to \bUsiness expansion ~f the IBFs


