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ABSTRACT

Abstract| of special probl?m submitted to the Gradua)te School Projectl of Maejo

Universitk/ in partial fuifii!menr of the requirements for the dégree of Master of lScience in

Agricultural Economics

THE ROLES|OF THE INTERNATIONAL BANKING FACILITIES
IN THAILAND
By
NATTHANAN RUNGKAWAT
NOVEMBER 2001

Chairman:; Assistant Professor Dr.Varapomn PLnyawadee
Department/ Faculty: Deqartment of Agricultural Econorr}ics and Cooperatb#es.

Faclilty of Agricultural Business

The Bank of Thailalwd established the Iintemational B%nking Facilities (IBFs‘) in 1993 to
push Thailand to become the financial center of the region and to|enhance intemationg! trade and

capital mobility. The IBFs has incfeasingly played a significant role in the Thai economy and financial
system

of Thailand

The objective of this study was to examine tﬁe roles pnd performance of [the IBFs as
cted from the Bank

well as itsieffects on the Thai ecpnomy . Secondary data Were colt

i The findings revepled that in 1993 the Thai eco omy was in the riJe and the

and other irelevant agencies, and analyzed by using the descn’ptivi method.

establishrqent of the IBFs helpeP capital mobilization; the§ loans #)rovided through thel IBFs were

continuouély increased during ’993-1996, resulting in widesprejd investment and ejivvployment,

leading to a high growth rate of

the country as well as its increasgd extemal debts. But, since the

1997 economic crisis, the need fn*r loans have decreased. Some bu#inesses have been closed down

and otherﬁ have been reduced inlsize. leading to a high rat% of unej‘wployment and a Iowtrowth rate

of the country. The loans have b

en continuously repaid but no additional loans have begn needed,

resulting ir' a decrease in amount*s of loans provided through the IBF*s.
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However, the succbss or the failure of the IBFs establkshment cannot be décided with

chort-term trends or the economy with problems but the decreasEIng roles of IBFs arj something

which reflects present economi¢ problems. When economic problems are alieviated, jpurchasing

nwer will increase and productign capacity will improve, leading to|business expansion gf the IBFs
i



