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ABSTRACT

Abstract of tlhesis sub¢1itted to the Graduate Scho@l Project of Maej#: University ir

partig fulfiliment of the requirements for the degree of Master| of Business

Administration) in Business Administration-

FACTORS AFFECTING ABILITY TO REPAY AGRICULTURAL LOANS TO
THE BANK FOR |AGRICULTURE AND AGRICYLTURAL COOPERATIVES,
HANGDONG BRANCH, CHIANG MAI PROVINCE

By
THADSANAI THADTRANON
MAY 2001

Chairman AsFistant Professor Dr.Varapom| Punyawadee
Department/ Ffacultyz De%partment of Agricultural Busibess Administratioﬁ and
Mérketing, Faculty of Agricultura) Business

This research e*med 1) to investigate variable}s affecting clientsﬂability in loan
repayment, afbd 2) to e#timate the coefficients of vafiables used in gquping new and
form}er clients| into rep:%ying and non-repaying grouds The data was| collected by
means of questionnaifes from 100 samples of clignts with, and 100 without, loan
repadyment apility of tWe Bank for Agriculture and {Agricultural Coopeﬁptives (BAAC)
Hangdong annch, Chiqng Mai province, and then an:#lyzed through the $PSS with the
use |of the Multiple Disfriminant Analysis

The re}sults revekaled that the factors significaﬂtly discriminating 4he two groups
at @ 95% cdnfidence |nterval were clients’ training  proportion of iban used for
household cobsumptionl, farm locations, and proportibn of household mémbers eaming
incomes. Ndn discrininating factors were ratio$ of total liabilities fo total assets,
ratiqs of netlfarm busfness incomes to total asset#, ratios of net ind:omes to total

circulation Iietbilities. rqtios of revolving funds, ratiob of net farm infomes to total
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IiabilitieF, ratios !of net as*sets to total liabilities, ratios |df net assets to Hotal assets,

experiepce. educ':ation, proportion of rented agricultursial areas, residenc& locations

and types of prpduction.

Fhe estimated coeﬁ?cients of the variables signif{cantly discriminatir‘g the loan
repaying grOl{P a‘nd the nor’-repaying grohp, ie. clients’ tr%ining. proportion $ household
members earﬁfng incomes.l proportion of loans used fo* home consumptiqlw. and fam
locations  were |0.8082, 14764, -0.0564 and 1.0753 respectively. Thd estimated
standardized coefficients of vaniables ranked from hlghl to fow in lmpor‘ance were
clients’ tralnmg. proportion 'of loans used for home con:lrumpt'on farm loc‘attons and

proportion of household mefnbers eaming incomes, respel:tively.

It is reconjpmended 1hat the clients should carefull)} plan production, Apend their
loans effectively 1accordinq to their objectives, and, form a group or grourﬂs to obtain
assistanFe fror'n\ governm#nt agencies. The BAAC shc}uld provide supeN}ised credit
and estq\ﬁblish"effective creoﬁit repayment plans to provide security for the loa‘ws as well
as allow long-term repaym%znts with low interests to enabjle the clients to skt up their
own walter sources. The BA%C should also provide trainin'g to improve the clients’ skills,

and co?rdinate with relate*j government agencies. Somg BAAC regulationd should be

revised ‘to support the clier‘ts' potential to eam sufficient household incomes|and to be

able to repay the loans.



