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ABSTRACT

Abstract of thesis submitted to the Graduate School Project of Maejo University in
partial fulfillment of the requirements for the degree of Master of Science in

Cooperative Economics

FACTORS AFFECTING CREDIT NEEDS OF MEMBERS OF
PANGMAPHA AGRICULTURAL COOPERATIVE LIMITED,
PANGMAPHA DISTRICT, MAEHONGSON PROVINCE
By
RAIWAN PIKOON
AUGUST 2001

Chairman: Ajarn Numpet Winichaikule
Department/Faculty: Department of Agricultural Economics and Cooperatives, Faculty

of Agricultural Business

This research was conducted to find out 1) general backgrounds of the
members of Pangmapha Agricultural Cooperative, Ltd.; and 2) factors affecting their
credit needs. The data was collected by means of interview schedules from 148
members of the cooperative and analyzed with the use of the SPSS/PC”.

It was found that the members of the cooperative were 41 years old on
average. Their education ranged from grade 1to 6 of a primary school. They had an
average of 5 family members and an average farming land of 15.44 rai. Their average
farm income was 42,881.00 baht; off-farm income, 34,984.31 baht; farm expenses,
35,627.34 baht; off-farm expenses, 33,319.00 baht; farm investment, 9,750.35 baht; off-
farm investment, 175,421.90 baht; saving, 27,722.48 baht, family asset, 369,724 baht;
liabilities, 20,914.63 baht; short-term credit needed, 21,233.30 bath; and medium-
term credit needed, 62,308 baht.



(6)

In the aspect of credit needs in general it was found that, out of 148
members, 105 members or 70.95 percent needed credit: 45 of them needed short-term
credit and 60 needed medium-term credit. All of them needed credit in form of cash
due to its high liquidity. Most of the members who needed credit were the “Thai Yai”
tribe living in the advanced communities around Pangmapha town. Forty-three
members, or 29.05 percent, were mostly hilltribes e.g. Lahu and Lisu, living in remote
areas did not want to obtain credit as they didn’t want to be burdened with debt and
their farm land was not good enough for investment.

The members’ age was found to be significantly related in the same
direction with their needs for short-term credit, at a significance level of 0.95; off-farm
expenses were related in an opposite direction; and off-farm income was related in the
same direction with their credit needs, ata significance level of 0.99.

The members’ farm size and farm investment were found to be significantly
related in the same direction with their needs for medium-term credit, at a significance
level of 0.95, and family asset was also related in the same direction, at a significance
level of 0.99.

To operate the credit business, it was recommended that credit
implementation plans should be set up to be used as guidelines for credit provision and

follow-up.
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