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ABSTRACT

Abstract of special problem submitted to the Graduate School Project of Maegjo
University in partial fulfillment of the requirements for the degree of Master of

Science in Agricultural Extension

CREDIT NEEDED FOR ONION CULTIVATION OF FANG COOPERATIVE LIMITED'S
MEMBERS IN FANG DISTRICT, CHIANGMAI PROVINCE
By
POLICE CAPTAIN SOMBOON THEPKHAM
MARCH 2002

Chairman: Assistant Professor Dr. Boonsom Waraegsiri
Department/Faculty: Department of Agricultural Extension, Faculty of Agricultural

Business

The objectives of this study were to investigate 1) personal and
socio-economic characteristics of Fang Cooperative Limited’s members in Fang district,
Chiangmai province; 2) credit needed for their onion cultivation; 3) some factors
related to their needs for credit for onion cultivation; and 4) problems in their
use of credit for onion cultivation. The data was collected by means of interview
schedules from 319 samples of Fang Cooperative Limited’'s members cultivating
onion and were selected by multi-stage random sampling from the members in
7 sub-districts of Fang district: Wiang, Pongnamron, Maeka, Maekaa, Monpin,

Sansai, and Maesun. The collected data was analyzed by using the SPSS/PC” .

The results showed that the respondents had an average age of
44 years. Most of them had completed a primary school, were married, had an

average of one child in school, and had experienced borrowing money. Their
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average household labor was 2 persons. Most of them rented land for onion
cultivation, at an average of 7 rai per family. They had an average annual
household income of 131,151 baht, but not enough capital for agricultural
production. They obtained credit for onion cultivation at an average of 68,721
baht, and had an average debt of 71,880 baht. They obtained credit mostly from
The Bank for Agriculture and Agricultural Cooperatives at a low interest rate,
5 percent or lower per month. They contacted tambon agricultural extension
agents at an average of once a year. Most of them  obtained agricultural
information through television and were members of other groups besides the
Fang Cooperative Limited.

The respondents were found to have a high level of needs for credit
for onion cultivation in the aspects of buying fertilizer, onion seed and pesticides,
paying for labor and cost of harvest; a moderate level, for household consumption,
transportation, paying other debts and buying land; and a low level, for water
resources. On average, their needs for credit for the ten activities of onion
cultivation were at a moderate level.

The hypothesis test revealed that the respondents’ needs for credit
for onion cultivation were significantly correlaled with their level of education, land
holding, income, agricultural capital sufficiency, debts, and access to agricultural
information, but not with age, marital status, number of children in school, money-
borrowing experience, household labor, farm size, amount of credit used for
onion cultivation, source of loan, interest rate, frequency of contact with tambon
agricultural extension agents, and group membership.

The respondents’ problems concerning needs for credit were scarcity
of sources of loan, lack of title deeds to use as collateral, complicated procedures,
high interest rates and short-term payment. Other problems included lack of
storage, high cost of labor, lack of information about technology from agricultural
extension agents, unpredictable prices of produce, long distances between markets

and points of production, and insufficiency in irrigation systems.
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