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ABSTRACT

Abstract of thesis submitted to the Graduate School Project of Maejo University in partial

fulfillment of the requirements for the degree of Master of Science in Cooperative Economics

FINANCIAL MANAGEMENT ANALYSIS OF RUAMJAI CREDIT UNION
COOPERATIVE LIMITED, MUANG DISTRICT, CHIANGMALI
PROVINCE FISCAL YEARS 1995-2000
By
ATTHAYALAK NIKONPHAN

NOVEMBER 2002
Chairman: Assistant Professor Thanarak Meckhayai
Department/ Faculty: Department of Agricultural Economics and Cooperatives,

Faculty of Agricultural Business

The objectives of this research were 1) to study operational efficiency of Ruamjai
Credit Union Cooperative, Ltd. during 1995-2000; 2) to assess its administrative efficiency in

this period; and 3) to analyze its financial plans.

The research was divided into four parts: general features of the Cooperative
obtained by studying the cooperative's rules and annual reports; analysis of the operation of the
Cooperative using financial ratio analysis and comparing it to the standard ratio; the analysis of
the problems and barriers of the Cooperative; and financial plans of the Cooperative, using the
results of the operation during the previous six years as well as details on the budget from the

manager and committee's interview.

The research results could be summarized as follows: 1) Most of the capital funds
of Ruamjai Credit Union Cooperative, Ltd. During the 1995-2000 fiscal years came from the

members' shares of stock, followed by their deposits. 2) The Cooperative’s operational efficiency
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in financial management was satisfactory; the analyzed ratios, except the net profit, were above
the standard. 3) majority of the members did not understand the true principles of the
Cooperative, so their main objective of membership enrollment was to obtain credit. 4) The
efficiency of the Cooperative's financial planning was below the standard, but the overall

operational efficiency was satisfactory and could be further improved.

The financial estimation revealed that the Cooperative's net profit increased, and
will increase, every year at a high rate of 25.2% in 2001, 40.9% in 2002 and 43.3% in 2003. It
also tends to improve in all aspects. Adjustment in management strategies may lead to the

Cooperative's greater efficiency in financial management and financial ratios above the standard.



