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ABSTRACT

Abstract of special problem submitted to the Graduate School Project of Maejo University in
partial fulfillment of the requirements for the degree of Master of Science in Cooperative

Economics

FACTORS RELATING TO COOPERATIVES’ LOAN REPAYMENT TO
THE BANK FOR AGRICULTURE AND AGRICULTURAL
COOPERATIVES (BACC), CHIANG MAI
By
PRAPAPORN SUWANTADA
APRIL 2002

Chairman: Siriporn Kiratikrankul
Department / Faculty: Department of Agricultural Economics and Cooperatives,

Faculty of Agricultural Business

This research was conducted to find out 1) general characteristics of agricultural
cooperatives and union cooperatives which were the customers of the Banks for Agriculture and
Agricultural Cooperatives (BACC) in Chiang Mai province and  2) factors relating to their
loan repayment to BACC in Chiang Mai province. The data was collected by means of
questionnaire from agricultural cooperatives and union cooperatives conducting business
transactions with BAAC in Chiang Mai and then analyzed by using the SPSS for Windows.

The results of the study revealed that most respondents were male, working as the
cooperatives” managers, 35-39 years old (average 37.79 years), married (72.42%) and held a
bachelor’s degree.

Most cooperatives had 11-14 officers (average 13.46) and 850-1,599 members
(average 2,078.68). Their average assets were 72,218,136.18 baht and average liabilities,
50,439,510.89 Dbaht ; and 41.38 percent of the cooperatives gained profits from business

transactions more than 6 percent of their business value.

(6)



In terms of the cooperatives’ business transactions, it was found that the
amounts of loans provided to members were at a moderate level (average 3.21) ; loan
repayment by members, a high level (average 3.55) ; saving, a high level (average 3.72) buying,
a high level (average 3.55) ; selling, a high level (average 3.28) ; and servicing, a moderate
level (average 2.93).

In terms of loan repayment, 79.31 percent of the cooperatives were found to
repay the loans to BAAC in accordance with the rules and conditions specified by BAAC
i.e. not less than 80 percent of the loans and interests repaid by their members ; 37.93 percent
of the cooperatives paid interests to BAAC at the rate of 6 percent per year; 24.14 percent,
6.5 percent, 3.45 percent, 7.0 percent ; 13.79 percent, 7.5 percent ; and 20.69 percent, 8.0
percent.

The test of factors relating to the cooperatives’ loan repayment percentage by
using the Chi-square at a confidence level of 95% indicated that the cooperatives’
percentage of loan repayment to BAAC were correlated with surroundings of the
cooperatives ()(’2 =10.379, Sig. 0.03 < 0.05), educational levels of the cooperatives’ managers
(X2 = 9.379, Sig. 0.024 < 0.05), amounts of loans provided to members (X2 = 23.921, Sig.
0.000 < 0.05), loan repayment by members (X2 = 9.411, Sig. 0.024 < 0.05) and saving
business (X2= 11.395, Sig. 0.010 < 0.05). The interest rates given by BAAC were correlated
with surroundings of the cooperatives ()(42 =26.493, Sig. 0.047 <0.05) and the cooperatives’
saving business (X2=29.769, sig. 0.003 < 0.05) but not with other factors at a confidence

level of 95%.
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