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ABSTRACT

Abstract of thesis submitte1 to the Graduate School of Maej~ University in partiat fulfillment

of the requirements for the 1egree of Master of Science in Airicultural EconomiJ

PRODUCTION AND jMARKETING OF BaGS IN qHIANG MAl PROVrnCB

By

SONGKIA T KUNCHORN

NOVEMBER 2000

Chairman: Assistant Professor Jongkolne~ Kerdpiboon

Department/faculty' Department of Agricultural Ec9nomics and Coope~tives,

Faculty of Agricultural Busine.$.

T~le present ~tudy on production and marketin~ of eggs in Chiang ¥ai focuses

on social and economic fact~rs that may have an influence O~ the operation and ~rformance

of poultIy fanners in Chia~g Mai. The aims of the study rre to investigate th~ following

issues: (I) factors that dete+ine the volume of production o~Chiang Mai poul~ farms, and

(2) characteristics of tll~ mafket for eggs and tIle movement of egg prices. The e"*,irical data

on the production were obta~ned from an interview with a sa~ple of 48 poulb-y fa~ers while

data on the marketing were ~erived from an interview with p~rsonnel of business brms in the

marketing of eggs:. These fi~ld data were supplemented by ti~e series secondary ~ata on the

prices of eggs provided byl the Lanna Kasikij, a subsidia~ of the Chareon Ipokaphand

Company, the Chiang Ma~ Office of Commerce and the qffice of Northern 4griculturaI

s .

ervlqes,

Re~'UIL., of tht study show that in the producti<1n of eggs the farme~s need not

have a 1)1Jecialized educatio1or training, and either male or fe~ale can perfonn e~ually well.

Most of the fanners in the s1mple have their own land and art in the middle age Jroup. The

1
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production of eggs requ~es a considerable amount of invfstment capital that ~ield a return

over an extended period rf time. The ownership of land ~nd the acquisition ~f capital and

labor inputs are thereforela prerequisite for those who wantito take up the busin~ss.

Most of t4e farmers in the samples operat~ a mixed farming ~nterprise that

consists of crop productiqn as the principal enterprise and ~gg production as a ~pplementary

enterprise. The decisio~ to include egg production in~ the system was based on the

consideration of the totalj farm income and stability of the I market and p~ce ot the principal

The egg produc~g part of the operation was lcarried out Under ~ contractualcrop.

arrangement with compa$ies that market the eggs. The c?ntractor provides iriput on credit,

market outlet, and a gua+nteed price. Such arrangement !helps eliminate marketing risk of

the farmers.

In the ana~sis of factors that detennine the rolume of output of ~e individual

fanners in the sample i~ was found that the number of Ilaying hens, inputs lof feeds and

environmental condition~ of the housing for the hens as wFll as volume of labpr input were

the most significant factors.

The meas9rement of the degree of market ~ncentration using $e Herfmdahl

Summary Index (HSI) wi~ a value of 0.54, indicated that ~e structure of the egg market was

There is a q,nglomerate under Ithe name ofin the form of oligopolfstic competition.

Association of Egg Prod~cers in Chiang Mai which cons~ts of subsidiaries of the Chareon

Pokaphand and the R.P .r-.1. Farm and Feeds Company, tog~ther this conglomer.te acts as the

price leader as they have. combined market share of 53.87lpercent

Marketingl margin was found to be 0.64 ~aht per egg, or 28. to percent of

retail price due to the raft that several steps were involv,d in the marketing Ipro"cess from

producers to consumers, 1ach incurred a marketing cost an~ a profit margin

1
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The long tenn .end of the prices of eggs shows ~ weak upward mo~ment of

Ifowever, there appeared some ,easonal fluctuation$ due to0.00158 Baht per month.

variations in the supply and d~mand for eggs. The supply decrfases during the raitiy season

and rises to its peak in the d~ season while demand reaches i~ peak during sch~l months

and drop to a low point during the holiday months. Besides se~sonal variation the prices of

eggs were also found to be af~cted by border trade situation. + some of the eggs produced

are exported to Myanmar thr~ugh a border check point, the p~riodic closure of ~ border

crossing could cause a change!in fann price up to 0.072 Baht per egg.

As for recomm~ndation, poultry fanner who wis~ to undertake egg ptoduction

as the principal enterprise sho*ld keep their hens in a well built rousing that tempe~tures can

Good housin$ will ensure the regularity of e~g laying that will 'earl to abe controlled.

For new entrants, a contr~ctual arrangement ~ith egggreater volume of annual oufput.

marketing company would bting benefits in the form of ne~ technology, low c+st factor

inputs, stable market outlet an~ a guaranteed price


