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ABSTRACT

Abstract of thesis submitted |to the Graduate School Project of Naejo University in p#rtial fulfillment

of the requirements for the qegree of Master of Business Admidistmtion in Business Administration

FACTORS RHELATED TO THE DECISION MAKING FOR PURCHASII*G
RESIDENCE IN CHIANGMAI CITY PLANNING AREA |

By
JARIN PONGYEN
OCTOBER 2001
Chairman: Agsistant Professor Dr. Varaporn Punyawadee [
department/Facuity Department of Agricultural Business Administration and l+/|arketing,

Fgculty of Agricultural Business

The purposés of the research were: 1) tb study the curreht situation of
singl{¢ house estate mar'<et in Chiang Mai city plannir*g area; 2)to stqdy the factors
'elat?d to the decision o+ purchasing a two-story singl+ house estate in dhiang Mai city
planTing area; 3) to stud}f the need for additional functi#)ns of a two-story #ingle house in
the thang Mai city plarfning area. The information Mas given by agents of 34 house
estat¢ projects selling in|2001 and 240 residents of twb—story single hou#es estate with
priceF from 1,500,000 qaht sold since 1992 in Chiarﬁg Mai city plannibg area. The
interviews were based Lpon the research's objectivés and had passc%d the content
validity test The collecte*d information was analyzed b} a complete statisl,tical program
for SPSS FOR WINDOW$ research. The findings are a# follows.

Thirty-four pr'ojects of single housing est%ate projects in Crﬁiang Mai city
Dlanfﬁing area selling ib 200 were mostly adminjstered by sole proprietdrship.

e (Project was less thﬁn 30 rais with various styles 4f house mostly fo& sale in 11995-

here still are 3.2P8 plots of land located on qhiang Mai-Hang dong road with
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rices mostly at 500,001|—100.000 baht for sale. Price# per square wal range |[from
3001-10,000 baht.
The residents qf the two-story single house pr#)ject in the area od Chiang Mai

most buyers are male residents of the Northern p#rt of Thailand, éged 36-45
graduated with Bachelor IDegrees, married and ow= va\Jsinesses with incénme between
25.001-50,000 baht. Thelfamilies are at a medium size‘ with 3-6 people. [The prices of
houses in approximately 91-120 square wah land wefe from 1.561-2.50 million baht.
The space for utilization js between 101-200 square mbters. The down bayment was
from 20-30% of the totall amount and the rest of the d)ayment was dividled into 8-12
installments. The mortgage loan was mostly through thé financial institute% and welfare
and the reason for buyihg was for a better quality df life. The main |factor which
influenced the decision t#) buy was the location, and thé spouse and children also took
part in the decision. Thel buyers usually visited the prdject 2-3 times and it took them
about 1 -3 months to make a decision. The bufers|had seen the préjects on the
billboard and the purch%se was done through the selking agents. The\buyers have
resided in the house for Hr]ore than 4 years and the rea#on they bought tﬂe house was
due t(? the convenience 4f the transportation. They had compared the prbject to other
3-4 projects before they rrfade the decision.

Factors affectfng the decision in purchasing{ a two-story singH house in the
area of Chiang Mai Provi}wce were social and cultural‘factors which played the most
important role because t1‘ue buyers wanted to live in d good neighborhqod with high
security. In addition, mariketing motivation, and public| utilities (roads, e*ectricity. city
water, and telephone) ale}o were the most important fagtors concerned bL/ the buyers.
Moreover, the buyers p%id high concern to appropriate prices and qu%lity and the

converience of the buyindﬂ process. High level of concentration was given ko the setvice

beforq‘ and after the sa'e. and the security in econpmic and legal r*ght ‘on }Iand
transferring
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Additional function in the building  to reduce the heat, the buyers paid high
\evel of concentration to he#t protection under the roof, anb other safety meésures such
as autornatic over load electric cut off system, and ventilation system in the kitchen.

The relationshipl of factors affecting the buyinb plan 1) educétion, family
monthiy lincome related to |the prices of land and housé; 2) residence ahd monthly
income related to the size Pf the land; 3) monthly incorﬁe and the size of the family
related to the down paym¢nt arrangement; 4) age, m4upation, and family monthly
income related to the dowr‘ payment arrangement; 5) g#nder. age, education, status
and family monthly income kelated to the duration of dowb payment; 6) farﬁily monthly
income had a significance t#) the payment arrangement; 7} age, education, &:ccupation,

family monthly income and %ize related to the reason of puﬁchasing the land



