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ABSTRACT

Abstract of thesis submitte‘d to Graduate School Project of Maejo University in §partial fulfillment

of the requirement for the cﬁegree of Master of Science in Apricultural Econochs

ANALYSIS OF DAIRY FARM PROFITABILITY AND [THE BREAK-EVEN POINT OF
RAW MILK PRODUCTION BY MEMBERS OF KHAO KHLUNG LIVESTOCK
COOPERATIVE LTD., RATCHABURI PROVINCE, YEAR 2000/01
By
KANYARAT SAIPHATH
SEPTEMBER 2002

Chaifman AFsistant Professor Thanaruk M\akkayay
Department/ Faculty: Dbpartment of Agricultural Econbmics and Coopeq'atives

Fbculty of Agricultural Business

The purd)oses of this research werd 1) to study gqneral features,
training, dairy raising #nd marketing of raw milk of‘individual farms as well as total
revemue, total cost, ass‘ets. liability and equity of ov+ners of each farm size
analyse and compare lthe profitability and financial lstatus of each fqrm size
anaiyse and compare b}eak-even point of raw milk pr{:)duction and sen#itivity of break-
even price and yield of *aach farm size; and 4) to find but problems in dPiry production
farmers's needs and opihions on dairy production in thb future The data was collected
by means of questionn#ires from 69 members of Kh%o Khlung Livestqck Cooperative
Ltd classified into droups in terms of farm size - Fmall farms, medium-sized farms
and |large farms

The resdlts of profitability analysis r#vealed that the\ six profitability
indexe: .e.netfarm indome, rate of return on asset, \Late of return on ecpuity. operating
profit margin ratio rethrn to labor and return to m%anagement of gmall farm were

81,258 baht, 0.82% -003% 3%, 30.289. bahtland 24,718.28 baht, respectively.



(6)

Those of medium-sized| farms were 122,959.26 baht.l3.86%. 3.15%, 1d.24%, 54,633.31
baht and 54,357.31 t}aht, respectively. Anb thosl,e of large farms Were 316,957.77
baht, 11.39%. 11.31%1 36.51%, 228,472.43 baht ahd 213,040.20 b#ht, respectively.
Those values show thatl economically, small farms méde a loss while m#dium-sized and
large farms gained prohts and will attain suStainabikity in the future

The brebk—even point analysis for r#w milk productiqn revealed that
break-even yield of sm]all farm was 11,051.26 kg/fartn/year and break\-even price was
10.42 bahtkg while férmers received 11,542.76 kb/year of raw milk at the price of
10.85 baht/kg  The bfeak-even yield of medium-sized farms was 18/996.13 kg/farm/
year and the break—e+en price was 9.50 baht/kg lwhi!e farmers reqeived 21,701.44
kg/farm/year of raw mjilk at the price of 10.86 bahtkg The break-even yield of large
farms was 26,550.51 Kg/farm/year and the break-eyen price was 6.70 baht/kg while
farmers received 43,472.15 kg/farm/year of raw milk at the price of 10.86 bahtkg
Thus, the farms of all s‘zes could produce raw milk ahd sellit at a highbr price than the
break-even point.

Most fa#mers had problems of dairil cows and pric?s of raw milk
They wanted relevant |organizations to help |them In increasing pri¢es of raw milk

and Al service Most f#armers thought that dairy prbduction in Thail#nd will expand

in the future.



