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FACTORS AFFECTING DUE LOANS FOR FARM-RELATED JOBS OF CLIENTS OF
THE BANK FOR AGRICULTURE AND AGRICULTURAL COOPERATIVES
IN MUANG DISTRICT, LAMPANG PROVINCE
CASE STUDY : MUANGPATANA UNIT
By
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OCTOBER 2001

Chairman: Assistant Professor Tanarak Meckhayai
Department/Faculty: Department of Agricultural Economics and Cooperatives,

Faculty of Agricultural Business

The objectives of this study were to find out 1) social and economic
features of clients of the Bank for Agriculture and Agricultural Cooperatives(BAAC),
Muang district, Lampang province; 2) factors affecting farm-related due loans; and
3) their problems concerning due loan repayment and solutions to such problems.

The data were collected by means of questionnaires from 183 BAAC’s
clients with due loans at the end of the fiscal year 1999 (April 1,1999-March 31,2000),
categorized, and then analyzed by using the SPSS program. Descriptive statistics were
used in presenting general, social and economic information. Correlation analysis of
factors affecting due loans was done by using 1) Multiple Regression Analysis, at a
significance level of 0.05 and Ordinary Least Squares (OLS) for the estimation of
Regression Coefficient, and 2) hypothesis test by Chi-square, at the significance level of

0.05.



The findings revealed that 75.96 percent of the respondents were male;
40.44 percent, 41-50 years old; average age, 45 years; 87.98 percent married; 48.09
percent attained lower secondary education, 78.86 percent had private jobs, and 33.33
percent had 4 family members. They had an average loan of 230,194 baht per person,
an average due loan of 133,385 baht per person, an average household income of
223,609 baht per person, an average household expense of 183,735 baht per year. The
percentage of the respondents using loans according to the objective was 69.40; having
marketing problems, 66.12; having labor and production problems, 56.83; and being
satisfied with BAAC's services, 87.43.

The factors affecting due loans at a significance level of 95 percent were
amounts of loans, household expenses, using the loans according to the objective, labor
and production problems and BAAC’s procedure problems. Amounts of loans were
related to due loans in the same direction, that is one baht increase in the amounts of
loans will result in 0.279 baht increase in due loans. Household expenses were related
to due loans in the same direction, that is one baht increase in expenses will result in
0.058 baht increase in due loans. Misuse of the loans resulted in no production and no
income, leading to an increase in due loans. Problems concerning labor and production
and BAAC's procedures also resulted in due loans.

The hypothesis test by Chi-square at a significance level of 95 percent
revealed that the factors affecting amounts of due loans were the amounts of loans
obtained, using the loans according to the objectives, marketing problems, labor and

production problems, and BAAC’s procedure problems.
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