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This reSearch ~imed 1) to investigate variabl1s affecting clientsjlability in loan

repayment, arrd 2) to e~timate the coefficients of variables used in grq~ping new and

formler clients! into repqying and non-repaying grouqs The data wa~1 collected by

mears of q~estionnaires from 100 samples of cli$nts with, and 10Q without, loan

rep~yment apllity of t~e Bank for Agriculture and ~gricultural Coopetptives (BMC)

Han~dong br,~nch, Chi~ng Mai province. and then an+lyzed through the $PSS with the

use lof the rv,ultiple DisFriminant Analysis

The rEf suits reve~led that the factors signifiCa~tly discriminating 'he two groups

at ~ 95% cclnfidence Interval proportion of Ipanwere clients' trainin~ used for

hou$ehold corsumption~ farm locations. and proporti~n of household m~mbers earning

Nclnincomes discri~inating factors were ratio$ of total liabilities I~o total assets,

rati9s of net I farm bus~ness incomes to total asset~, ratios of net in~omes to total

circ~lation liclbilities, r~tios of revolving funds, ratio~ of net farm intomes to total
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liabilitieF' ratios lof net a~sets to total liabilities, ratios lof net assets to ~otal assets

experierce, edu<ration, proportion of rented agriCultur~1 areas, residenc~ locations

and types of prpduction.

rhe estirrjated coe1cients of t,he variables signif~Cantly diSCriminati~g the loan

repayin~ grou,~ and the no1-repaying group, ie. clients' t~ining. proportion ~ household

members eamin~1 incon1es.1 proportion of Joans used fo~ home consumptiqh. and farm

location~ were 10.8082, 1~4764, -0.0564 and 1.0753 respectively. Th~ estimated

standa~ized coelfficients ot variables ranked from hi9hl to low in impo~ance were

clients' training, proportion Iof loans used for home con$umption. farm loJations. and

proportibn of hou:sehold rne~bers earning incomes, respeptively,

lit is recon~mended ~hat the clients should careful'* plan production, ~pend their

loans efective'y laccordin~ .to their objectives, and, forml a group or grou~s to obtain

assistanfe from I governm~nt agencies The BMC shquld provide supe~ised credit

and est~blisfi-effective cre~it repayment plans to provide Isecurity for the IOa~s as well

as allow long-term repaymrnts with low interests to ena~le the clients to s~t up their

own water SOUrCE~S. The BAfC should also provide traini~ to improve the CI~ents. skills,

and cotdinate Y{ith relate~ government agencies. Som~ BAAC regulation~ should be

revised Ito support the clie~ts. potential to earn sufficient ~ousehold income~1 and to be

able to Irepay thl~ loans.
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