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ABSTRACT

Abstract of thesis submitted to the Graduate School Priject of Maejo University in partial

fulfillment of the requirements for the degree of Master of Science in Cooperative Economics

FACTORS RELATED TO THE CAPITAL MOBILIZATION
AND CAPITAL MANAGERIAL EFFICIENCY OF
SANSAI AGRICULTURAL COOPERATIVE, LTD.

By
THANOMIJIT TAODANKUM

NOVEMBER 2001

Chairman: Siriporn Kiratikrankul
Department/ Faculty: =~ Department of Agricultural Economics and Cooperatives,

Faculty of Agricultural Business

The objectives of this study were to investigate (1) social, economic and
cooperative institution factors ralated to the capital mobilization of Sansai Agricultural
Cooperative,Ltd.; (2) capital managerial efficiency of Sansai Agricultural Cooperative,Ltd.; and
(3) problems concerning internal capital mobilization and solutions to the problems. The data
for the crop years 1996 — 2000 were collected by means of interview schedules from 284
samples of the cooperative’s members selected by systematic random sampling. The statistics
used were percentage, Weight Mean Score (WMS), Pearson’s Product Moment Correlation

Cofficient and Chi-Square.

The results revealed that certain social, economic and cooperative institution
factors related to the internal capital mobilization of Sansai Agricultural Cooperative, Ltd. i.e.
household incomes, household expenses, household liabilities, the members’ satisfaction with
the internal capital mobilization and faith in capital management staff were significantly

correlated with the internal capital mobilization but other factors were not correlated.
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Household incomes and expenses were found to be correlated with saving

mobilization, but the other factors were not.

In terms of capital managerial efficiency, the cooperative obtained its capital from
internal sources i.e. its annual profits, the members’ deposits, and increase in the members’
shares. The cooperative’s expenses were mostly the members’ loans, followed by the members’
dividends, and refunds on the members’ shares when they resigned. The difference between

incomes and expenses resulted in an average increase in net capital of 24.41%.

The investment return analysis showed that, during the years 1996 — 2000, the
cooperative had an average annual profit of 28.52% and an investment return of 5.19%. This
means the cooperative used 100 baht of capital to generate income, making a net profit of 28.52

baht and every 100 baht used for management resulted in a return of 5.19 baht.

The cooperative was found to have high efficiency in using inventory and fixed

assets, but low efficiency in using total assets, cash and receivables, to generate incomes.

Problems concerning the internal capital mobilization were inconvenient
communication; lack of internal capital mobilization planning; members’ inability to withdraw
their shares during the year; lack of public relations; members’ lack of understanding of
cooperative principles, advantage of increasing their shares and lack of confidence in the
cooperative’s financial situations; no incentive for depositing money with the cooperative; and

members’ low production and high expenses.

To solve the problems, vocational training should be provided by the government
to increase the members’ incomes. The members should be encouraged by the cooperative to
buy shares and deposit money with the cooperative. The cooperative should also call for

monthly meetings of group leaders to disseminate information about the cooperative.
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