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ABSTRACT

The objectives of the financial cost — benefit analysis of agricultural cooperatives ; a case
study of Tubclor agricultural cooperative Lid.,, were to study the sources of the in flow and out
flow of the cooperative’s capital and the sufficiency of the cooperative’s capital. The cost-benefit
analysis of cooperative’s capital and the guidelines of the policy for the cooperative financial
administration. The secondary data was collected from the cooperatives financial report in the fiscal
year 2009. The accounting tools were used for data analysis. The primary data was collected from
the focused group to brainstorms the stakeholders for policies guideline of the cooperative capital
administration.

The results of the study revealed that, the cooperative had mobilized the capitai from the
outside capital sources (for example the raising of the BAAC Joan) more than the inside capital
sources (for exarople the raising of share and the deposit from the members). The analysis found
that economics cost of capital was 2.94 percent per yearand the account cost of capital was
2.36 percent per year. The cooperative hasinvested the capital in 2 main businesses of the
cooperative; the credit business and the member agricultural products marketing business. The
calculation showed that the cooperative rate of return of capital was 4.50 percent per year. The net
retum of investment calculated from economics cost of capital was 1.56 pereent while the net
accounting rate of return was 2.14 percent. .

An analysis ofthe sufficiency of the cooperative capital by using the financial
ratto fromthe Department of Cooperative Auditing was reflected that the cooperative was
still insufficient in the capital to cover the risk from the debt responsibility. Thus the
administrative capital policies should empbasize mobilizing the fund from the inside source and
investment the capital for the main businesses. Particularly, the inside capital from the member share
and the member deposit. The sufficient capital will induce cooperative to invest in the business

and create the sustainable return the long term.



