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Abstract

Efficiency Analysis of Production and the factors affecting the Inefficiency of
Production for Chrysanthemum in Chiang mai Province

Montri Singhavara

Faculty of Economics , Maejo University

Chrysanthemum production is considered as a valuable retumn flowering plant production
(having good future). Chrysanthemum agriculturists can expect to get break-even point within 1 -2
years. The Net Present value can be as high as 21,905 baht per one greenhouse (scaling of 18 — 21
greenhouses). Interest rate of return is as high as 69.7 per cent (scaling of 22 ~ 30 greenhouses).
Factors that can be an obstacle to an increase of the production is a higher capital cost, for example,
price of steel for building greenhouses, price of fertilizers and other important facilities such as
electricity cost. As for the study of the production efficiency, Data Envelope Analysis (DEA) is used
to analyze the data. It is found that majority of agriculturists have an average production efficiency
value higher than 0.9 point. But more than half of agriculturists have not had a full-stream efficiency.
Methods for increasing production efficiency can be implementcd by decreasing the cost, especially
organic and chemical fertilizers, decreasing labor per field and steel for building greenhouses. As
for the output from greenhouses, the yield must be averagely weighed higher at 8.47 per cent per year
per greenhouses,

As for factors affecting inefficiency of production, linear regression {(OLS method) is used
to analyze in this study. Itis found that production experience, practicing along investors’ technique,
pattern transferred from successful agriculturists, the use of steel structure for the production, and
plant diseases and epidemic caused by insects have affected the inefficiency at significantly statistics

point and this is in accordance with the hypothesis of the study.





