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ABSTRACT

The study about “The analysis of government expenditure and economic growth in
Thailand” was empirical study for answer the disagreement issue of the economist that the
expansion of the government sector has related with economic growth or not, in case study
of Thailand used the mode! taken by Ram {1986) and utilizes secondary time-series data for
the period 1987 — 2008. The Ordinary Least Squares (OLS) technique is employed in the
estimation of the parameter.

The government size defines by the proportion of government expenditure in real
GDP. Government expenditure classified in 3 types; 1) government expenditures classified
by functions  which classify in 4 categories, such as general administration government
expenditure, community and sccial expenditure, economic expenditure and miscellaneous
expenditure. 2) Government expenditures classified under economic classification which
classify in 2 categories, such as current expenditure and investment expenditure and 3)
Total government expenditure.

The results show that growth rate of investment expenditure, general administration

expenditure economic expenditure and total expenditure have positive and significant



impact on economic growth because of the expenses of government especially the
expenses for investment in infrastructures will participate for production efficiency of the
private sector. Moreover, the positive affective make the private sector invests increasing
(Positive Externality Effect), and finally will affect to the economical growth. However,
marginal factor productivity in government sector is found to be lower than that of the private
sector.

While the expenses in other parts of government expenditure had not relate from
economic growth in the significant statistical. Thus, if the government had the progressive
economy policy, it should have allocating budget in investment expenditure particularly the
expenses for the investment that helps to increasing efficiency the production such as
construction public utility expenses or infrastructure and the asset human expenses will

affect to build economical progress of the country in the long term.



