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Abstract

Title » Factors Affecting the SET Index in the Stock Exchange of
Thailand

By : Soontharee Chaisiri

Degree : Master of Business Administration

Major Field : Business Administration

The SET Index (Stock Exchange of Thailand) is a statistical
instrument indicating price movements for the Stock Exchange of Thailand.
It is defined as the percentage of the cument market value over the base
market value.

This study of factors affecting the SET Index in the Stock
Exchange of Thailand aimed at analyzing the economic, psychological,
speculative and technical factors influencing the investment changes of 12
industrial groups in the Stock Exchange of Thailand; and, at developing a
model to preclict the value of the SET Index for each group.

The study used secondary data of a monthly basis for the 55
months from June 1991 to December 1995. Analysis was separated into

three phases: the first phase when the SET Index increased, the second



phase when the SET Index tended to decline and the third phase was the
combination of the first phase and second phase. The SPSS/PCJr for Windows
package was used to do statistical analysis and do step-wise regression for
predicting models of linear and log-linear equations.

The resuits showed that models of linear or log-linear equations
could be used as a predicior of the SET Index but the degree of model
fitness varied among groups.

The economic factors selected for study were the Investment
Index, Average Interest Rate, Loan to Deposit Ratio, and Cor_lsumer Price
Index. The Investment Index influenced the SET Index of Agribusiness,
Banking, Commerce, Electrical Products & Computers, and Property
Development groups, mostly in the decreasing phase, but negatively affected
the Agribhusiness and Banking group opposite to the hypothesis.

The average interest rate affected the SET Index of Banking;
Enilding & Fumishing Materials; and, Textiles, Clothing & Footwear groups
mostly in the increasing phase, but only the Textiles, Clothing & Footwear
group was positively influenced as per the hypothesis.

The loan to deposit ratio and consumer price index both
influenced the Building & Furnishing Materials group in all phases. The
analysis of the SET Index for the whole market found no significant affects of
economic factors.

The psychological factors were comprised of the Dow Jones,
Nikkei and Hang Seng Indices. It was found that the Hang Seng Index
positively influenced most groups except the Agribusiness; Hotel and
Tourism; Insurance; and, Textiles, Clothing & Footwear groups. The Dow
Jones Index negatively affected the SET Index of Commerce, Electrical

Products & Computers; and, Property Development groups; and the Nikkei



Index negatively affected the Agribusiness group. The effects of both the
Dow Jones and Nikkei Indices were found negative to the SET Index.

The difference between sale and purchase prices was used as
the speculative factor and was found to be positively related to the SET
Index of every group as hypothesized except the Building & Furnishing
Materials and Food & Beverage groups for the first and third phases.

Tha SET Index of the previous month used as the technical
factor was found to positively affect the SET Index of the current month of

gvery group in all phases as hypothesized.





