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ABSTRACT
Title © Analysis of Retumn and Risk from Stocks in Energy Sector
By : Witaya Tuwatananurak
Degree : Master of Business Administration (Business Administration)
Major Field . Business Administration ; ;r
Chairman, Special Problem Advisory Board .........c..... 570000 J .............

(Assistant Professor Choosak Jantanopsiri)

The objectives of this research were to analyze the relationship of the
return and risk from stocks in the energy sector registered in the Stock Exchange of
Thailand by using the Capital Asset Pricing Model Theory and to analyze the basic
factors, according to the Economic-Industry-Company Approach, in order to find
the systematic risk value and analysis of the economic situation, industry and
company to help decide on efficient investment in the Stock Exchange of Thailand.

To achieve the objectives, six companies registered 1n the energy sector
were selected, which had good operating performances, gained profits continuously
and had high tumover in the market and the secondary data were collected weekly
from the Stock Exchange of Thailand for 78 weeks from January 1996 to June
1997 as well as from financial statement during 1994-1996.

The results were as follows:

1. The stocks of Bangchak Petroleum Ple. (BCP), the Cogeneration Plc.
(COCO) and Banpu Coal Plc. (BANPU) had systematic nsk value greater than 1,

which means that they were aggressive stocks varied more than the market.
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2. The stocks of Electricity Generation Ple. (EGCOMP) and Lanna
Lignite Plc. (LANNA) had systematic nisk value of 1, which means that these
stocks were varied at the same level as the market.

3. The stock of PTT Exploration & Production Ple. (PTTEP) had
systematic risk value less than 1, which means that this stock was defensive stock
varied less than the market.

The stocks of all six mentioned companies had ALPHA value showing
positive investments, and can be listed from the highest ALPHA value to the
lowest one as follows : LANNA, COCO, PTTEP, BANPU, EGCOMP and BCP.

As the Economic-Industry-Company Approach analysis showed that the
Thai econoiy has been in the decline stage, stocks in the energy sector have
inevitab.y been affected, but less than the stocks in other industrial sectors. This is
because energy is the basic necessity for daily operation of other industries.
Therefore. each company in the energy sector still has good financial status and
business growth suitable for medium and long ferm investments. Only the BCP
stock should not be invested in due to high competition which will lead to lower
capability of sraking profit. Hence, the BCP stock is less attractive to invest in

than the other stocks in the energy sector.



