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ABSTRACT

Abstract of thesis submitted to the Graduate School of Magjo University in partial
fulfillment of the requirements for the degree of Master of Business Administration in

Business Administration

STABILITY OF FINANCE AND SECURITIES PUBLIC COMPANY ANALYSIS
{THE CASE STUDY ON COMPARISON BETWEEN THE FINANCE '
COMPANIES SUSPENDED BY THE BANK OF THAILAND
AND THE RUN FIRMS)
- By
PRAFAI TUNYAPRAKCB
AUGUST 1989

Chairman: Assistant Professor Bancha Tramittayakhun
Department/Faculty:  Department of Agricultural Business Administration and

Marketing, Faculty of Agricultural Business

The purposes of this research were 1) to study stability of finance
companies suspended by the Bank of Thailand, 2) to study stability of financ:al firms that
were announced to continue by the Bank of Thailland, and 3) to compare the stability of

the suspended firms and the firms in operation.

The data used in the research was concerned with fiscal year budgets,
profits and losses of the 33 SET-registered firms from the first quarter of 1884 to he
second gquarter of 1997, analyzed and calculated for financial ratios. The analysis was
divided into 4 categories :

1. Liguidity ratios

2. Business profitability ratios

3. Turnover relationships ralics

4. Leverage ratios



Three research groups were studied according to their registered
capitals :

1. The group registered with the capital of 100-499 million baht

2. The group registered with the capital of 500-999 million baht

3. The group registered with the capital of more than 1,000 million baht.

The results are shown in graphs.

The research resulis of fi'nancial firms registered with Stock
Exchange of Thailand were as follows:

1. Liquidity of the companies by analyzing a ratio of revolving funds. It
was found that the three groups of financial firms in operation had a higher ratio than
those suspended firms. The firms running their business with the registered capita! of
100-48S miilion baht and 500-88S million baht hag a ratio higher than the ratio of the
industry in form of financial institutions. For the companies running their business with
the registered capital of over 1,000 miliion baht, those in operation had an average ralio
lower than the average of industry in form of financial companies, tut higher than the
average of the suspended firms in the same group. This showed that all groups of the
companies in operation were stable and had revolving assels enough for debt
payments; also, it indicated the confidence of short-term creditors, i.e. a greater chance
for loan repayment than that of the suspended firms. This was the regulator thal caused
the Bank of Thailand to anncunce the suspension of those firms with a lower average.

2. Profitability Ratios. In terms of the ratio of benefiis to the shareholders
and also net profits per incomes, those companies running therr business with the
registered capital of 100 - 489 million baht and over 1000 million baht were more stable
in profitability and i the average ingdustry in form of financial firms than those
suspended.  The firms running their business with the registered capital of 500-599
million baht had low stability in making profits. This showed that this group of firms had
low preficiency in management; they made below zero net profits for consecutive
quarters, when compared with total incomes gained by the companies. This stability,
therefore, was not the reguiator for announcing the suspension pf these financial

companies by the Bank of Thailand.



3 The Turnover Relationships Ratios. This analysis is concermed with the
allocation of capitais for business operations to find out how efficient they are. The
research results revealed that the firms running their business with the registered capital
of 160- 499 million baht and over 1,000 million baht had higher stability in using assets
to bring maximum profits. However, the suspended firms with the registered capital of
500-899 million baht hagd higher stability in using assets because the average ratio
gained was higher than that of the companies running business with the same
registered capital, and still higher than the average of industry in form of financial
institutions. This stability was not the regulator in announcing the suspension of the
companies by the Bank of Thzilang.

e 4. The Leverage Ralio. For the long-term debls to shareholders of the
suspended companies with the registered capital of 100-499 million baht and over 1,000
million baht as well as the companies running their business with the registered capital
of 500- 999 million baht, the running companies were found to have an average lower
than thal of the suspended comganies angd the average of industry in form of financial
institutions showed greater stability. The debt ratio to shareholders and debt ratio in total
number to total assets of the three groups of running companies showed the average
ratio lower than that of the suspended firms. The average industry in form of financial
firms could create greater confidence among creditors in debt payment and in having
more chance io ask for more loan because they had greater ability in paying debts. This
stability, therefore, was not the regulator in announcing the suspension of those financial

companies by the Bank of Thailand.
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- MILLION BAHT 1884 1995 1996 1887 ﬁ'ﬁmé;uu%-ﬁ’m “
ASSETS

1 Cesh and deposils at banks 21,446,400 29,506 500 25.578.400 5,042 400 248,271
2 Securties purchased under resale agreements 2.855.000 3,231.000 7,607.000 23,683.000 208.782
3 Invesiment in secunbes 135.599.100 191.890.200 | 207.249.700 64,583,500 1,930.870
4. Loans ana “nznee business recenvadle 873,474 900 | 1,158,380.000 | 1,367,803 000 | 490,925 700 12,846.285
5. Scunties business receivable 121,710 350 136,385 900 112,388 400 11,1591 702 1.124.832
6. Property foreclosed 4,795,500 3,432,500 6,884.800 2,985.800 62.843
7. Customers’ labilites under acceplances 1,658.200 2,498 100 1,805 500 61.400 16.817
8. Premises & equipment 13,042.800 15,488,000 15,397.000 8,126.300 178.726
2. Other assets 16,293.500 18,784.800 23,247.800 9.041.200 227.554
LIABILITIES & EQUITIES 0.000
10 Bomrowing & deposits 974,256,400 | 1,259,225.200 | 1,440.243.9C0 | S503,970.20C 13,692.440
11 Securties slod under requrchaze agreements 6,963.900 8,761.000 12,489.000 11,562,800 160 350
12. Sacunbes business payable 11,610.300 9,235.600 7.872.600 1,364 100 88641
13 Companies’ lizbilities under acceplances 1.658.200 2,498.100 1,805.500 61400 16.817
14. Ligblsties undar readiscount bills 25,145.100 42,646.200 35,124.100 16.215 830 308.562
15 Debentures and subordinaled debts 16,102.400 17.203.800 40,982 600 21,260,400 355.954
15, Qther kablites 32,694,300 $9,230.500 36.068.800 13,854 350 395 566
17. Equibes 132,445.100 181,824.600 193.566.300 47,378.400 1,733.022
TOTAL ASSETS, LIABILTIES AND EQUITES 2401,751.400 | 3,121,280.000 | 3,535.885.700 | 1,231,370 COC 33,682.662
No. of companies a1 ey} o 35
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l:'MFLLION BAHT 1994 1995 1896 1997 Aadaudin -

1 Intrest and Dividend ncome 108,727 200 161,795.800 205,852.300 95,761 700 1992737

1.1 On lzans and depisils 87.611.500 134.958 400 174.972.600 85.208.600

1.2 On hire - purchases 11,268.800 14,402.000 16,946.700 4,637.40C

1.3 On securties investmenl, 2.847.600 12,435.400 13,5933.G00 5.914.700

2 Sorl:éﬁxng Expenses 76.870.500 128290200 | 159,367.600 74.654.500 1,531.951

2.1 Interesl expenses and discounts 74,541,100 124,674 400 155,167.700 66,152 400

2.2 Fees on Lléwomngs 1.007.600 1834200 2,636.600 1,575.900

2.3 Loss(gainjon exchange rate 321.800 1,781 800 1,563.300 5,526.200 |
3. Provizion for possible Loan Losses 2,824.000 2,300200 5,986.900 37,292.500 286.900 -
4. Non-Interest Incoma 27,129.000 21,528.300 15.214.000 -1,776700 162.787

4.1 Brokerage fees 14,283,400 10,005.700 8,142,500 2,896.700

-’:2 Gainfloss) on secunlies 5,534.300 5,756.200 1,814.400 -5.943 200

4.3 Services end Fees £311.300 5,766.400 £,257.400 1,266.800 |
& Cperaling Expenses 22,927 300 26.091.100 32,367.500 11,449.900 312.241
5.1 Salanes and empioyee benefits 9,342.800 10.687.10C 11,769.400 3.837.800 1
5.2 adverbsing and promobon 599.100 582.500 591.800 68.200

5.3 Qther operating expenses 12,985.400 16,821.500 20,506.300 7.543.900

{16 Other Income { Expanse) 1,388.400 3,741.500 917.800 250.800 18.406

7. Camung Before income Tax 35,623.500 28334 100 23,762.100 -39 712.200 -42 533

& income Tax 9,735 300 6.996.500 7,052,400 -198.2C0 63.932

9. Extraordinary ltems 460 .500 88200 39,5800 57.800 2029 |
10, Net Profit { Loss) 26,348.200 21,473.800 16,748200 -39.456.200 -104 437 |
No of Companies 91 91 g1 35 I
i sunansuvaLlszme e Hihlip: v botor. i Tsupv/public/fin_data/1897 /1511, him)

WHTEHUR 1 pit e T el WATFIMALFEY: AL TUIULTAN 1 (Mo of companies) sedsral)

2. ApRevaiEa 1 Avwndaniviogarrasdi s vosnda:dumdaisTameedondeoursim 4

flafl 2537 £ 91w

vow e
RGeS GHEN

iﬂ;‘ﬁ“' Fuin e REwTIR 4 ﬁ

558 191 Ukin 1 2536 1 99 udn asl 2540 7 35 Ui



155

i =l o wr A e
ANAREDARIUNTINUSENNEUNUUR RUNUURNNSNET] 2537 - 2540

1. dmanmeaaas (Liguidity Ratios)

Gl bR NS IV AT G 1173
2, famadgunslunisniinisseegana (Profitalitities Ratios)

ARTEIBHARE UL NN N -0.06
nlsgviresela (%) -4.804
3. dmdsrAninrnwlunisldnindduTumaver Releticnships Ratios)

RIEIUNARD RN LADAUNTHE -0.006
4. SpannasTupsaastiied(Leverage Ratios)

Samdaunisiuszazandsediedu 0673
Snmdruntausedfiasi 8.718
ShdouvilAumusaiuninds 0.897
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