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ABSTRACT

The purposes of this study are 1) to investigate the operation of loan business of
Kantaraluk Agricuitural Cooperative Limited, 2) to investigate its cost and benefit, and 3) to
investigate its volumn tendency. The study collected secondary data from documents, such as
annual report and financial statements, including balance sheet, profit and loss statements, and
other financial documents of the cooperative from 1994 to 2004 (12 years).

It was found that thé asset, debt, investment, net profit, total business, and total
loan business of the cooperative increased every year. To operate the business, the investment
came from two sources, which were the deposits from the members and the loans. The amount of
the loans was more than the deposit. However, the profit of the loan business increased every
year. The main income of the business was actual loan interest, and the interest from loan
repayment which increased every year. In addition, the latter was higher than the net profit. This
probably affected the liq_uidity, and might cause problems to the loan business. The analysis. of
current ratio showed that the cooperative did not have an eﬁ‘éctive operation. Regarding the ratio
of liquidity, the current ratio was 1.24 and the quick ratio 1.01. The leverage ratios showed in the
ratio of debt to equity, which was 3.39. The activity ratios showed in the assets-turnover ratio
(= 0.90), and the ratio of total revenue to total assets (= 44.05). For the profitability ratios, the
return on total assets ratio was 2.77, the profit ratio 13.18, the total expenses to the total sales
98.12, and the net profit margin to sales 2.02. They were lower than the benchmark required for
an agricultural cooperative. This reduced the liquidity and slowed down the loan cycle. Moreover,
the ratio of the ability to increase the debt was higher than the standard ratio, which increased
default risk to the money holders or saving risk to the members. In the overview, although the

cooperative lacked of effective operation, the cooperative was able to find the investment from
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outside that offered low interest rate. This helped reduce the investment of the business and
brought about more profit to the loan business. In conclusion, it can be said that the operation of
the cooperative was not so successful. Thus, the cooperative must find the way to solve the
problems especially those concerning the operation of the loan business.

The study of investment and the profit of the cooperative was approximately 6.3
percent, the average return ratio was 13.2 percent. The difference between the investment and
profit of the loan business was 6.9. If the cooperative were able to control the cost to the low
level, it would be able to make profit for the loan business of the cooperation.

Regarding the tendency of loan business, the number of the loan businesses had

been increased every year, but at a slow pace. The ratio of the increase was 15.0 percent.





