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ABSTRACT

The main purpose of this rescarch was to study the effectiveness of rice
processing and break-even point of the Klong Luang Agricultural Cooperative Limited Rice Mill,
Prathumthani Province. Specific aims included studying of (1) marketing structure of this rice
mill, (2) the effectiveness of rice processing of the rice mill, and (3) break-even point of the rice
mill business at this Agricultural Cooperative Ltd. Primary source for data collection, the structure
of the rice market, was five employees of the Agricultural Cooperative Ltd. Secondary data
sources, the financial statements and other financial documents, were rice product, investment
cost, and benefit from rice processing.

The study showed that the most important process of the rice market were the
purchasing paddy rice period from Novermnber 2004 to February 2005 for the regular planting
season and from March to October 2005 for the second planting season. There was one purchasing
place. To store rice, drying process was used by placing rice on the drying field 3-5 days to reduce
the humidity to 14-16% before putting it into the 500 tons storages. Separating the husk from
brown rice was done all year using a large machine, 40 tons/ day, or using high technology
machinery. The rice then were stored in two 250 {ons silo to prepare for distribution. To distribute
the rice, the Agricultural Cooperative marketing management team would be responsible for retail
or wholesale distribution in Prathumthani and other provinces.

The study showed that rice processing of the Agricultural Cooperative was
effectively cperated. The cooperative processed 3,008.8 tons of rice including Khow-Hom+

Pathum, Khow-Chai-nat, and Khow-Suphan, products and other rice 2,988.36 tons. The



(6)

effectiveness of rice processing at the cooperative was higher that of the processing of the rice mill
association, but lower than that of Department of Business Econornics,

Break-even point analysis showed that the cooperative must processing rice at
least 4,004.15 tons/ year in order {o make the total costs equal to the total revenues, or the fix costs
of 18.39 million baht/ year, and current production was under break-event point at 3,008.8 tong/

years.
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