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ABSTRACT

Abstract of special problem submitted to the Graduate School Project of Magjo
University in partial fulfiiment of the requirements for the degree of Master of

Business Administration in Business Administration

FEASIBILITY STUDY OF GOODS & PRODUCTS EXCHANGE BUSINESS:
A FINANCIAL ASPECT
By
VIROJ PHIRIYAKRIT
QOCTOBER 2001

Chairman: Assistant Professor Dr. Varaporn Punyawadee
Department/Faculty:  Depariment of Agricultural Business Administration and

Marketing, Faculty of Agricultural Business

This study was conducted 1o examine invesiment feasibility in the areas
of finance and marketing and to evaluate returns on investment as well as the
payback period of Chiangmai Mitchai Partnership Limited, a goods and products
exchange business to be started to provide services on Kampaengdin road, Muang
district, Chiangmai province. The data were collected by interviewing people
concerned with goods and products exchange businesses and pawn shcps from
March 1992 to May 2000, analyzed and processed with the used of the Microsoit
EXCEL.

The results of the marketing anaiysis showed that a goods and products
exchange busingss is potential, slightly risky, advantageous in compeatitiveness
business and comply with present economic conditions in which banks and financial
institutions have provided credit despite excess of liguidations. The business can

serve financial needs of middle-class people or thase of a lower class in their daily
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iife consumption, or in time of need. Compared with pawn shops, goods and
products exchange business is more cempetitive in interest rates and in being wide

spread.

The management analysis revealaed that the business has been handled
by administrative staff with experience in goods and preducts exchange business as
well as with business trustworthiness which is the core concept cof this busingss. In
addition, the business is located at a convenient site with convenient transport and
communications. Investment on land and building has been aveided, but the building
has been rented cn Kampasngdin road, about 2.5 and 0.2 kilometers from the night
barzar and Maeping hotel respectively, and with two-way traffic and a convenient car

park.

The results of the financial study showed that The Goods & Products
Exchange Chiangmai Mitchai Partnership Limited Project couid clear its debt within
five years and that it could give satisfactory returns to investors. The business
reguired 2 million baht investment : 0.5 million bant from partners and 1.5 million baht
borrowed from banks. Liquidity ratios were at a high level. The payback period was
3 years and 4 months. The net present value at the discount rate 9.75 % was
2,408,603 baht while the internal rate of returns was 18 %. Furthermore, the business
could efficiently clear its debt. The resulis of the sensitivity analysis showed that if the
recdeem rate increased by 10% and the operation' expenses increased by 5 %, the
net present value at a discount rate 9.75% was 2,978,148 baht while the internal rate
of returns was26 %{increased 8%). The payback period was 3 years and 1 month. (f
the redeem rate raised up to 15%, the net present value at a disceunt rate 9.75%
was 3,577,251 baht while the internal rate of returns was 33 %. The payback period
was 2 years 10 ronths, half a year faster than the normal case. If the discount rates

were 12% and 6% while the redeem rates varied simutaneously, the results showed
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that the lower discount rates reflected the higher net present values and the highest

net present value was at a discount rate 6% and at the redeem rate at 15%.

This study showed the feasibility of a goods and products exchange
business, with a loan repayment ability, an acceptable level of risk, and ability to
provide good returns to investors, resulting in financial institutions, decision to

orovide financial support with confidence.



