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ABSTRACT

Abstract of thesis submitted to the Graduate School Project of Maejo University in partial

fulfillment of the requirements for the degree of Master of Science in Agricultural Economics

FACTORS AFFECTING THE SELECTION OF DEBT SUSPENSION OR
DEBT REDUCTION OF THE FARMERS IN THE GOVERNMENT
POLICY ON DEBT SUSPENSION AND DEBT REDUCTION
By
PRATEEB JATURAPONGSATON
OCTOBER 2003

Chairman: Associate Professor Dr. Prasert Janyasupab
Department/Fac ulty: Department of Economics and Agricultural Cooperative,

Faculty of Agricultural Business

The purposes of this research are : 1) to study the general information of the
farmers in the project of debt suspension and debt reduction in the government policy; 2) to
study the factors affecting the farmers’ decision on selection ¢f debt suspension or debt
reduction; and 3) to study the farmers' opinions toward the government ' s projects on debt
suspension ancl debt reduction.

The pepulation was the 17 — district farmers in Chiangrai province who
participated m the project of debt suspension and debt reduction The population was
determined by using the purposive sampling technique, and after that the sample was
selected by using the systematic sampling technique. The sample consisied of 100 farmers
who selected the debt suspension and 100 farmers who selected the debt reduction. The
nstrument used for gathering data was a questionnaire on opinions toward the government’
s projects on dabt suspension and debt reduction.

The logistic regression was used o analyze the factors affecting the selection

of debt suspension and debt reduction.
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Th2 findings were as follows :

Th2 faclors affecting the farmers’ selection of debt suspension and debt
reduction are ar amount of all arrears, the capital of agr:cultural production, the need for job
training, the whole year production income, income outside agricultural process and the
need for ioan. All mentioned factors affected their decision 95%.

Most of the farmers agreed with the projects handed by the government
However, they racommened the government to improve the following conditions: decreasing
the interest rale, expanding the time of interest reduction, and increasing the loan more than
100,000 baht, There are some problems. Firslly, if the project time is over, the farmers may
not have encugh income to repay the debt with interest because their agricultural activities
invested have not yet vielded any results. Secendly, the farmers haven' t understand enough
details of the projects. Thirdly, during the project time, the cost of agricultural materials are
" high while the selling prices are low so the income hasn' t increased according to the aim of
both projects.

From the study, the farmers and government or other agricultural institutions
should garther all investigated infermation to consider for helping in deciding which
solutions should be used as the guidelines for both projecis. Factors that should be
considered corsisting of the amount of all arrears, the capital of agriculiural production, the
need for job training, income outside agricultural process, the need of foan, the time
schedule of the: projects, decreasing interest rate, as well as limiting the amount of loan for

jeining the projects.
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