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ABSTRACT

The analysis of business loan risks and capital strength of the Thai
Communications Authority of Thailand (CAT) Saving Co-operative Limited aims were to study
financial risks, capital management strategies, and the co-operative loan management policies,
Secondary data were obtained from annual financial reports such as balance sheets and profit and
loss statements between the 2005-2008 fiscal year cycles. The analysis was conducted by using
the accounting tools consisting of the CAMELS Analysis. The corporate risk management was
analyzed using descriptive statistics including percentage and means.

Results of the study showed that the cooperative financial risk was low. The
ratio of net non-performing loans to net loans was 0.00, and the credit growth rate was 6.62
percent per year showing that credit loan risks were low. The ratio of shareholder’s equities to
gross assets was 0.56 times illustrating that the liquidity risks were low. The ratio of deposits to
gross assets was 0.33 times. The ratio of current liabilities to the gross assets was 0.34 times. The
ratio of credit limits and total assets was 0.86 times. In addition, a market risk (interest rates) was
also low demonstrated by the ratio of the interest incomes to the assets, which was equal to
6.13%. Because the ratio of the interest expenses to the gross assets was equal to 1.37%, the
differences between the interest incomes and the interest expenses were 4.76%. However, the
cooperative should be alerted about the ratio of the dividends and the net profits, which were
87.47. The operation risks were high. Moreover, the ratio of gross assets to number of employees
was 173.94 million baht per capita, and the expenses per employee was equal to 0.58 million baht
per year. Furthermore, the analysis of risk warning, the cooperative financial surveillance and

warning system (CFSAW) showed that the cooperative had good warning system. However, the
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cooperative should carefully manage the reserve asset; otherwise, there would be the risks of
having insufficient asset.

The cooperative capital management strategies should identify that the ratio of
short-term to long-term sources of the assets and the ratio of short-term and long-term uses of
assets should be compatible; thus, the ratio should be 1:2. According to long-term changing
trends (which could predict that the short-term sources of assets should be, whereas, the long-term
sources of assets tend to be decreased); the cooperation investment should be adjusted.

The cooperative credit business management policies should be carefully
established. The cooperative should be aware of loan growth rates that should be compatible to
sources of funds, fund terms, estimated cost and funds which include dividend and financial risks,

especially the risks caused by long-term funds, credit loans, liquidities, and interest rates.



