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ABSTRACT

The research on problems and suggestions to solve clients’ repayment to the bank for
agriculture and agricultural cooperatives (BAAC): a case study of Pattananikhom branch,
Pattananikhom District, Lopburi Province was aimed:

1. To study and gather basic information about unpaid debts of farmer clients of BAAC,
Pattananikhom branch, Pattananikhom District, Lopburi Province.

2. To analyze the basic information related to non-payment of debts of farmer clients of
BAAC, Pattananikhom branch, Pattananikhom District, Lopburi Province.

3. To summarize and provide suggestions related to non-payment of clients of BAAC,
Pattananikhom branch, Pattananikhom District, Lopburi Province.

Data were collected from 100 farmer respondents in nine tambols, namely:
Pattananikhom, Nongbua, Huaykhunram, Khok-saloong, kManaowan, Chongsar-ka, Chon-noi,
Dee-lang and Namsoud, in Pattananikhom District, Lopburi Province. Data analysis was then
followed using a statistical computer software package program for social science research
in order to determine the percentage, frequency and mathematical average. Various correlations
were tested using Multiple Regression method, Correlation Coefficient analysis, t-test and F-test.
The findings were as follows:

Most farmer respondents were men with average age of 52 years, had finished primary
education, married and possessed their own lands. Their main occupation was farming with only
two family members eaming income at an average of 188,180 baht per year. Their average
off-farm income was 20,700 baht per year while average farm expenses was 125,370 baht
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per year, average expenses for off-farm activity was 52,000 baht per year and average emergency
expenses was 16,200 baht per year.

Most of the farmer respondents used different types of loan guarantees such as group
guarantee and total assets to secure loans. Average unpaid debts of clients with BAAC was
192,197 baht per person while total average loan per person was 267,260 baht with average unpaid
debts was 82.21% of total loan per person. Over-all results indicated that the factor based on
farmer’s potentials provided moderate effect on unpaid debts of farmer clients. Factor based on
BAAC was found to have low effect to loan repayment by farmer clients and external factor were
found to have the least effect on the repayment of loans by farmer clients.

The study also showed that problems most commonly found in farm production consisted
of modern farm practices which caused high farm expenses, the situation of many farmers having
debts from many sources including both in legal and illegal systems, high interest rate and natural
disasters such as drought.

Further results showed that guidelines for problem solving involving agricultural
production mostly used by farmers consisted of reducing farm capital to increase income and
practicing organic agriculture, the guideline was found to be product price assurance, the guideline
was the need for the government to support loans that have low initial cost or interest to allow
production rehabilitation while on BAAC, the most common guideline was the behavior of bank
staff conceming ethics, polite speech and more active in providing bank services, the most
common guideline was the need for the government to increase budget allocation to solve

the existing illegal debts of farmer clients.
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31 1. 2547 3L 2546 HOAR Rel dif
m m (um) nlefiFun

5,665,069.06 3,927,736.06 1,737,333.00 442
3,250.00 73,801.00 (70,551.00) -95.6
672,528,794.36 647,937,186.45 24,591,607.91 38
10,514,449.50 22,631,257.92 (12,116,808.62) -53.5
(80,081,092.49) (17,834,476.00) (62,246,616.49) -349
602,962,151.36 652,733,968.37 (49,771,817.01) -7.6
6,701,021.27 7,434,127.20 (733,105.93) 98
(3,703,827.14) (72,438,181.75) 68,734,354.61 948
611,627,664.55 591,731,450.88 19,896,213.67 34
(590,362,231.23) (554,260,776.26)  (36,101,454.97) -6.5
(871,314.95) (950,245.09) 78,930.14 8.3
(1,056,715.00) (1,145,798.00) 89,083.00 18
(267,061.37) (740,978.29) 473,916.92 64.0
(592,557,322.55) (557,097,797.64) (35,459,524.91) 6.4
(19,070,342.00) (34,633,653.24) 15,563,311.24 49
(611,627,664.55) (591,731,450.88) (19,896,213.67) -3.4
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31 58 2547 31138 2546 HAAN Rel dif
(um) am) (um) wefigua
(37,396,470.84) (49,718,840.56) 12,322,369.72 248
(2,521,705.71) (5,769,296.73) 3,247,591.02 56.3
(61,231.75) (67,419.50) 6,187.75 92
(39,979,408.30) (55,555,556.79) 15,576,148 49 280
5,508,858.25 8,813,861.63 (3,305,003.38) -375
5,508,858.25 8,813,861.63 (3,305,003.38) =375
8,709,313.39 4,655,543.74 4,053,769.65 87.1
(1,126,534.44) (651,130.06) (475,404.38) -73.0
(97,505.03) (112,105.66) 14,600.63 13.0
(49,714.86) (65,646.39) 15,931.53 243
(1,273,754.33) (828,882.11) (444,872.22) -53.7
5,479,050.42 5,356,852.12 122,198.30 23
731,475.34 767,133.37 (35,658.03) 4.6
908,628.16 1,169,602.97 (260,974.81) =223
845,495.07 987,791.83 142,296.76 14.4
7,964,648.99 8,281,380.29 (316,731.30) -3.8
19,070,342.00 34,633,653.24 (15,563,311.24) 449
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