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ABSTRACT

This research was conducted 1)to study the feasibility of the soybean oil
extraction plant building project in terms of marketing, techniques and financial aspects; and
2) to find out problems and obstacles involved. The data collected consisted of those related to
marketing, finance and production techniques together with information about costs of various
raw materials used in calculating the investment cost. Secondary data was gathered from volume
of production, export, domestic an foreign market demands, and other related data, Data sources
included the Office of Agricultural Economics of the Ministry of Agriculture and Cooperatives,
Department of Internal Trade, Department of Commeree and Trade, Department of Foreign
Trade, Ministry of Commerce and National Bank of Thailand. As for the problems and obstacles
concerning the soybean oil extraction plant building project of the Sanpatong Agricultural
Cooperative Limited, the data was colleted by interviewing the cooperative managers.

The feasibility study in terms of production techniques showed that the site
selected for building the extraction plant had good facilities and low fixed capital investment as it
was outside the urban area, within the area producing raw materials, and also along the routes for
transporting raw materials. Thus it could probably serve as a center for soybean collection, which
could lead to the saving of time and transportation cost.

The project’s feasibility in terms of marketing showed that soybean oil was
produced and extracted mainly for consumption. The price of soybean oil was also found to be
increasing every year, which indicated that it was a good business. As for its sales managemett,

the product was supplied to two types of markets, namely consumption markets via middle
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businessmen {90.86%) and industrial markets (9.14%). Sales were also promoted to create
demands for the product, Market trends for soybean oil showed that domestic consumption has
been increasing but volume of export seemed to decrease. However, the main sales target
continued to be domestic markets, thus the increasing trend for domestic consumption was
considered a sign of good business.

The feasibility in terms of financial aspect showed that set index for investrnent
was 6.5% with current production volume of soybean oil extract at 70 tons per day for a total
price of 119,118,032 baht. The return rate for investment was 19.47% within a period of four
years and four months, which indicated a satisfactory investment.

The problem conceming soybean oil extraction plant building was unprepared

cooperative’s staff in terms of marketing, techniques and management.





