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ABSTRACT

The purposes of this study were to analyze the financial economics, investigate
financial risks, as well as present capital management, risk management, and loan management of
Wang - phayathai Saving and Credit Cooperative, Limited. Secondary data were collected from
financial statement and annual report between 2006 - 2008. Financial programs were used from
data analysis.

The cooperative financial economics status was analyzed by using CAMELS
Analysis. Based on the 2009 Cooperative Auditing Department fiscal year, the ratio of the
financial economics status of all the cooperatives, which had the same size of business in the
system, was compared (Peer group). The results showed that the cooperative risks were having
inadequate long-term annual capital and ineffective management that caused by ineffective used
of the assets. Unless the cooperative could have controlled the expensive and investment, the
cooperatives would have been able to produce more profits than other cooperatives that had the
same sized of business. However, the analysis of the cooperative financial surveillance using
CFSAWS:ss program showed that the cooperative had better financial surveillance. Regarding to
the adequaey of the capital, the eooperative had in adequate reserve capital, the capital ratio was
2.73 percent. Moreover, risk management analysis showed high risk of long-term annual capital
and having inadequate liquidity. However, the interest rate and operation risks were low.

Thus, to enhance the effectiveness of the capital management and the loan
business management, the management guideline as follows is recommended.

For capital management: 1} The cooperative should use proactive public relation
strategies, as well as encourage the members to by the cooperative stocks, increase the number of

the members, and converse dividends to stocks. The survey is needed in order to study the
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possibility to increase stock units. In addition, dividend/ capital ratio should be used to calculate
yields. 2), The cooperative should specify deposit aim. The dcposit should be related to loan
needs. The cooperative interest rates of the deposit should be higher than those of other financial
markets (0.25) in order to increase the motivation to increase their deposits and long-term offers
with high interest rates.

Loan business management: 1) Expand all kinds of loans including offering
loans to other cooperatives. 2) Indicate the ratios of loan and intemnal financial sources and
external financial sources. 3) Offer special credit programs that the interest rates are lower than
the mean of MLR of commercial banks. 4) Use exceeded equity to invest in profitable assets.

Risk management: 1) Increase reserve funds. 2). Increase the effectiveness of
loan collcction. 3) Increase the investment in short-term fixed income securitics, 4) Use effective

loan management operation.





