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ABSTRACT

The main objectives of this research were to study: (1) general attributes of clients
of the Bank for Agriculture and Agricultural Cooperatives (BAAC Maejo Branch) in Sansai
district, Chiang Mai province; (2) factors affecting their decision making to participate in the farm
debt suspension project; and (3) the problems and guidelines for solving these problems in
relation to the implementation of the project. The main source of data was the BAAC (Maejo
Branch) covering all 13 tambons in Sansai district and involving 197 small farmers divided into
two groups: 92 farmers for farm debt suspension and 105 farmers for debt reduction. The
collected data were then analyzed by using the SPSS for Windows. The data analysis of involved
descriptive statistics and Logit Model to determine the correlation of the various factors that
might influence the decision of small farmers to participate in the farm debt suspension project as
clients during the past three years.

The results of the study are summarized as follows: The small farmers who
participated in the farm debt suspension project of the BAAC (Maejo Branch) were divided into
two groups. 1) The farmers whose debts were reduced were mostly male (86.67%), had an
average age of 46.10 years (77.14%) and had highest educational attainment of the fourth grade
(78.10%). They were married, and had an average of 4.10 family members, average land holding
of 6.29 rai, an average annual income of 142,760.95 baht (122,938.10 baht from agriculture and
22,057.14 baht from non-agriculture activities), average agricultural expenses of 76,205.71 baht

and 25,200.00 baht non-agriculture expenses, average savings of 3,229.55 baht; average capital



(6)

debt of 25,861.19 baht; average debt interest of 554.21 baht and average estimated debt of
76,748.33 baht from other sources. 2) The farmers whose debt payments were delayed were
mostly male (85.87%) with an average age of 42.40 years, had highest educational attainment of
the fourth grade (35.57%); and an average of 3.48 family members, an average of 4.87 rai of land;
earned an average of 105,141.30 baht per year (83,065.22 baht from agriculture and 21,010.87
baht/year from non-agriculture), an average farm expenses of 58,652.17 baht and non-farm
expenses of 29,217.39 baht, average savings of 1,487.99 baht, average capital debt of 66,969.01
baht, average debt interest of 5,848.08 baht and average estimated debt of 80,422.57 baht from
other sources.

Analysis of factors influencing the decision of small farmers joining the farm debt
suspension project by using the Logit Model, showed that the amount of loans from the BAAC
(Maejo Branch) prior to project participation on March 31, 2002 (X,), the amount of interest for
non-debt payment prior to project participation on March 31, 2002 (X,), farm expenses (X,) and
non-farm expenses (X,) during the fiscal year 2001, influenced the decision of small farmers
joining the project for farm debt suspension with positive correlation. At the same time, the farm
income (X,) and non-farm income (X,) during the fiscal year 2001, were found to significantly
affect the decision of small farmers for farm debt suspension in reverse correlation. The Logit
Model produced was able to explain the decision of small farmers joining the farm debt
suspension project as clients of the BAAC (Maejo Branch) at 80.3% while 19.70% were
influenced by other factors in the algebraic equation. When Logit Model was used to predict the
number of small farmers who were clients of the BAAC (Maejo Branch), the prediction was
correct in terms of the group of farmers choosing debt reduction at 95.24% and farm debt
suspension at 89.13%, or a correct percentage of 92.39 for both groups.

Recommendations of small farmers joining the farm debt suspension project were:
continuous subsidies project (13.20%), extension of repayment period and interest reduction rate
(6.60), openness for all farmer groups to join in the project (6.09%), advice from agricultural
staffs (3.55%), continuous auditing of the project (3.05%), and continuous supervision of farm

accounts.
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