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ABSTRACT

Abstract of thesis submitted to the Graduate School of Macjo University in partial fulfillment of

the requirements for the degree of Master of Science in Agricultural Economics

FINANCIAL MANAGEMENT OF CHANGPUAK CREDIT UNION COOPERATIVE, L1D.,
MUANG DISTRICT, CHIANGMAI PROVINCE
FISCAL YEAR 1993-1997
By
NITTAYAPORN WATTANASAK

JULY 1998

Chairman: Assistant Professor Buncha Triwittayakun

Department/Faculty: Department of Agricultural Economics, Faculty of Agricultural Business

The objectives of this research were 1) to study the operational efficiency of
financial management of Changpuak Credit Union Cooperative, Ltd., during the 1993-1997
fiscal years; 2) to evaluate efficiency of financial management of Changphuak Credit Union
Cooperative, Ltd. as compared to the standard of cooperatives throughout the country; 3) to
analyze problems and barriers in capital-fund raising of Changpuak Credit Union Cooperative

Ltd.: and 4) to analyze financial plans of Changpuak Credit Union Cooperative, Ltd..

The research was divided into four parts: the first part was the general features of
the Cooperative obtained by studying the Cooperative's rules and annual reports; the second
part was the results of the analysis of the operation of the Cooperative using financial ratio
analysis and comparing with the standard ratio; the third part was the analysis of the problems
and barriers in capital-fund raising; and the fourth part was financial plan of the Cooperative,
using the results of the operation during the previous 5 years as well as details on the budget

from the manager and committee's interview.



(6)

The research results could be summarized that 1) for the general operation of
Changpuak Credit Union Cooperation, Ltd. During the 1993-1997 fiscal years, most of capital
fund came from the Cooperative itself, such as from share-capital, reserve money, working
capital and net profit; 2) the analysis of the operational efficiency of financial management of
the Cooperative had shown a good flow, and the circulation of assets were from cash-creditors
and bank saving fund;3) the analysis of the problems and barriers of the Cooperative had shown
that the majority of the members did not understand the true principles of the Cooperative;
4) the analysis of the advanced financial planning had shown that the capital flow had met the
standard by using the four aspects of the financial ratio analysis: the circulation ratio analysis,
the ratio analysis on the ability to create liability, the ratio analysis on the ability to administer
asset, and the ratio analysis on the ability to make profit. The first three aspects of the financial
ratio analysis had shown satisfactory standard. Although the fourth aspect had shown below

standard result, it still showed fair condition and revealed no problem.

As for its advanced financial planning, the 1998 estimated net profit would be
1,506,680 baht, or 43.35 percentage, which increased from last year (1997) by 157,556.45
baht. The total researve money of the Cooperative was 27,179,650.98 baht which was
3,683,425.29 increased or 15.68% from last year (1997). The increase in the reserve money
came from deposits, share-capital, and loan capital. The capital expense was mainly on the
repayment of liability on purchasing assets, which showed that the advanced financial planning

was in satisfactory condition.



