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ABSTRACT

Title : Personal and Socio-economic Characteristics of
Overdue Debtors for Agricultural Loans: Case Study
of the Bank for Agriculture and .Agricultural
Cooperatives, Sarapee District Unit, Chiangmai
Province, Thailand ‘

By ¢  Chamnan ‘Thammachai

Degree : Master of Agricultural Technology (Agricultural
Extension)

Major Field : Agricultural Extension

Chairman, Special Problem Advisory Board :

(Associate Prof. Numchai Thanupon)

oo 240 NOYEMBER/ 1994,

The obJjectives of this research were to investigate
(1) personal and socio-economic characteristics of overdue
debtors for agricultural loans from the Bank for Agriculture
and Agricultural Cooperatives, Sarapee District Unit, Chiangmai
Province; (2) the debtors' problems in loan repayment; and (3)the
debtors' recommendations for solving the problem of loan repayment.
The respondents in this research were 45 overdue debtors for agri-
cultural loans from the Bank for Agriculture and Agricultural
Cooperatives, Sarapee District Unit, Chiangmai Province. The
data were collected by using interview schedules and analyzed
_with the use of the Statistical Package for the Social Sciences

(SPSS) computer program.
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The results showed that most of the overdue debtors
were male, with an average age of 48 years. They were married and
had completed grade 4 of primary education. They have been the
Bank' s clients for an average of 13 years. Most of the debtors
owned the land, 3 rai on average. The average income, both agri-
cultural and non-agricultural, was 60,130 baht per household per
year. Most of them sold their agricultural products to local
traders. Their problems in selling agricultural products were low
and unfair prices received and inaccuracy of the scales used.
Most of the overdue debtors obtained a loan of 2,500-26,000 baht
for agricultural production investment. The loans were obtained
on a short-term contract for production and the respondents had
other clients of the Bank guarantee their loans. The loans were
mostly used for garlic cultivation. After obtaining the loans,
the debtors continuously sustained losses and were unable to
repay their loans. Only a few of them contacted the Bank; the
reason for not contacting the Bank was their inability to repay.

The main factors affecting their overdue loans
resulting from the debtors themselves were : other debts to
repay; urgent financial needs of the families; use of loans for
other purposes not specified in the contract, and sickness which
barred them from their occupation. External factors included low
prices for agricultural products and damage to products caused by
natural disasters. Other factors included their thinking that
they would not obtain loans any more after repayment.

The recommendations made by the overdue debtors were :
delay in repayment of the loans at a special interest rate:
removal of interest: cancellation of debts in case the debtors
were incapable of repaying the loans; and government assistance

provided to overdue debtors.
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(Objectives of the Study)
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