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ABSTRACT

Title: Factors Affecting Demand for Agricultural Loans

by Members of the Mae-Suay Agricultural Cooperative
Ltd., Mae-Suay District, Chiangrai Province

By: Mr. Jumlong Preecha
Degree: Master of Science (Cooperative Economics)
Major Field: Cooperative Economics

Chairman, Thesis Advisory Board: ..... %%?t?u.- ..fgg{/@G??Qf?Zt.
(Associate Professor Prayong Saiprasert.)

------------------

This research aimed to analyze the various factors that
may affect the demand for agricultural loans by members of
the Mae-Suay Agricultural Cooperative Ltd., Mae-Suay District,
Chiangrai Province, by considering the relationship among economic
and social variables including the attitude of the cooperative
members. The results of this study will serve as a guideline in

the development of cooperatives in the future.

Research data were collected by means of interview schedule
from the members of Mae-Suay Agricultural Cooperative Ltd., using
the stratified random sampling. The 327 samples were grouped
according to sites and the results were then analyzed to test the

bypotheses through the coefficient of correlation.
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The results of the study showed that both agricultural and
non-agricultural incomes were correlated with the demand for
agricultural loans by members as indicated by r = 0.5997 and
0.1941, respectively, which is statistically significant at P =
0.001. This meant that an increase of 100 baht in the income from
both agricultural and non-agricutural caused an increase of 59
baht and 19 baht, respectively. 1In the analysis of r, it was found
that income from both agricultural and non-agricultural activities
‘were linearly correlated with agricultural loans. This finding was
a diversion from the hypothesis of the study which stated that
income from both agricultural and non-agricultural means were
non-linearly correlated. This might have been caused by the
confidence of the members that increased income would provide
them greater obportunity to pay back the loan and a higher chance

for their loan or credit request to be approved.

Production expenses were also found to affect the demands for
agricultural loans by cooperative members with a statistical
significance at 0.001, and r wvalue 0.9459. This means that 100
baht increase in agricultural production expenses would cause
an increase of 94 baht in the member’s demands for agricultural
loans; this was conformed to the research results and the

hypothesis.

Factors such as members’ age, educational attainment, number
of members in one household, farm size, savings, other debts, and
quantity of loans lent by cooperatives were found not to affect
the demands for agricultural loans by members of tLhe Mae-Suay

Agricultural Cooperative Ltd.





