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ABSTRACT

Abstract of thesis suﬁmitted to the Graduate School of Maejo University in partial

fulfillment of the requirements for the degree of Master of Business Administration

STRUCTURE OF SAVINGS AND CREDITS OF COMMERCIAL BANKS
IN THE NORTHERN PART OF THAILAND
By
SANYALAK SIRINAM
AUGUST 1998
Chairman: ~ Assistant Professor Buncha Triwittayakun
Departmen/Faculty: Department of Agricultural Business Administration and

Marketing, Faculty of Agricultural Business

The objectives of this research were 1) to investigate the structure of
savings and credits of commercial banks in the northern part of Thailand during the
years 1988-1997; 2) to study the ratio of savings to credit amounts of the
commercial banks; 3) to predict the trends of the number of bank branches, and
amounts of savings and credits within the next five years. To accomplish the first
two objectives, the research was conducted in a descriptive way, using relevant
secondary data for supportive consideration, while the third objective was achieved
through different prediction techniques resulting in minimum errors.

The results showed that the cxpansion of savings amounts was
increased every year . The expansion rate was found to increase between 1988 and
1990 . and to fall after this period. When considering the types of savings, the
fixed deposits had the highest expansion rate, followed by account deposits. Also, the
fixed deposifs had the highest proportion und annually increasing trends while the
savings and current account deposits had declining trends. The expansion rate of
savings amounts in the upper North was greater than that in the lower North. The

expansion rate of the rural districts was found to be higher than that of the Muang
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(urban) districts in the upper North but no difference was found in such rate among
districts in the lower North.

The expansion rate of credits was in the same direction as the saving
rate i.e. it was at an increasing rate during 1988-1990, and slowed down after 1990,
especially in 1997 when the expansion rate of the credits started to decline. The
expansion rate of credits in the upper North was higher than that in the lower North
particularly in the rural districts, but the expansion rate of credits in the upper North
tended to be delayed than that in the lower North. In terms of credit types,
commercial banks had a tendency to provide more credits with fixed time, resulting
in the rapidly reducing proportion of overdraft. Meanwhile, loans and monetary
tickets had increasing proportions. The credit businesses that had a high rate of
growth were credits for construction, services and personal consumption. The type of
business that shared the highest rate of credit amounts was the credits for commerce.

The study on the proportion of credits and savings showed that
commercial banks played a greater role in savings than in being local sources of
credits during 1988-1993. But since 1994, the amounts of credits have started to be
greater than the amount of savings, indicating that the commercial banks tended to
place more emphasis on local economy. However, the proportion of credits and
savings in some provinces was still low, particularly in the lower North.

Concerning the  prediction of the number of commercial banks’
branches, savings and credit amounts in the next 5 years, it was found that the
prediction model most suitable for these sets of data was in the form of parabola
curve of the second order. The predicted results of the three factors were in  similar

trends that were characterized by the retarding rate of expansion.





